
API Well Number: 43007501790000

FORM 3
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES AMENDED REPORT
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL 1. WELL NAME and NUeMn nR2C-9

2. TYPE OF WORK 3. FIELD OR WILDCAT
DRILL NEW WELL I REENTER P&A WELL DEEPEN WELL I CASTLEGATE

4. TYPE OF WELL 5. UNIT or COMMUNITIZATION AGREEMENT NAME
Oil Well Coalbed Methane Well: YES

6. NAME OF OPERATOR 7. OPERATOR PHONE
BLUE TIP CASTLEGATE, INC. 620 202-1749

8. ADDRESS OF OPERATOR 9. OPERATOR E-MAIL
1205 Independence Ave., Price , UT, 84501 mcerelli@btoperating.com

10. MINERAL LEASE NUMBER 11. MINERAL OWNERSHIP 12. SURFACE OWNERSHIP
(FEDERAL,INDIAN,ORSTATEE)

FEDERAL I INDIAN I STATE FEE FEDERAL INDIAN STATEI FEEl

13. NAME OF SURFACE OWNER (if box 12 = 'fee') 14. SURFACE OWNER PHONE (if box 12 = 'fee')
James T. Jensen, Jerry Jensen, Dix Jensen 801-944-6600

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee') 16. SURFACE OWNER E-MAIL (if box 12 = 'fee')
2961 East Caitland Court, na, UT

17. INDIAN ALLOTTEE OR TRIBE NAME 18. INTEND TO COMMINGLE PRODUCTION FROM 19. SLANT

(if box 12 = 'INDIAN') MULTIPLE FORMATIONS

YES (Submit Commingling Application) NO VERTICAL DIRECTIONAL HORIZONTAL I

20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN

LOCATION AT SURFACE 734 FNL 1893 FEL NWNE 9 12.0 S 10.0 E S

Top of Uppermost Producing Zone 734 FNL 1893 FEL NWNE 9 12.0 S 10.0 E S

At Total Depth 734 FNL 1893 FEL NWNE 9 12.0 S 10.0 E S

21. COUNTY 22. DISTANCE TO NEAREST LEASE LINE (Feet) 23. NUMBER OF ACRES IN DRILLING UNIT
CARBON 734 160

25. DISTANCE TO NEAREST WELL IN SAME POOL 26. PROPOSED DEPTH
(Applied For Drilling or Completed) MD: 5100 TVD: 5100

1200

27. ELEVATION - GROUND LEVEL 28. BOND NUMBER 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE

7215 BOO563g Municipal water supply in Price or Helper, UT

Hole, Casing, and Cement Information

String Hole Size Casing Size Length Weight Grade & Thread Max Mud Wt. Cement Sacks Yield Weight

SURF 12.25 8.625 0 - 600 24.0 J-55 ST&C 0.0 Class G 440 1.16 15.8

PROD 7.875 5.5 0 - 5100 17.0 J-55 LT&C 0.0 Class G 334 2.84 11.5

Class G 179 2.02 12.5

ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE) FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY TOPOGRAPHICAL MAP
DRILLED)

NAME Lisa Smith TITLE Permitting Agent PHONE 303 857-9999

SIGNATURE DATE 05/24/2011 EMAIL Ispermitco@aol.com

API NUMBER ASSIGNED APPROVAL
43007501790000

Permit Manager

RECEIVED: August 17,
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API Well Number: 43007501790000

CONFIDENTIALTIGHT-HOLE

Jensen 2C-9
734' FNLand 1893'FEL

NWNESection9, T12S-R10E
CarbonCounty,Utah

Prepared For:

BlueTipCastlegate,Inc.

By:

PERMITCOINC.
POBox99

Eastlake, CO80614
303/857-9999

CopiesSent To:

3 - UtahDivisionofOil,Gas&Mining- SLC,UT
1 - UtahDivisionofOil,Gas &Mining- Price, UT
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API Well Number: 43007501790000

ApplicationforPermittoDrill CONFIDENTIALTIGHT-HOLE
BlueTipCastlegate,Inc.
Jensen#2C-9 Lease No.UTU-78952
734' FNLand1893'FEL
NWNESection9, T128 - Ri0E DRILLINGPROGRAM
CarbonCounty,Utah Page 1

Theproposedwellsiteis locatedonPrivateSurface/PrivateMinerals.

1. EstimatedTops/GeologicMarkers

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation TVD MD Subsea

FlagstaffandNorthHorn O' O' +7215'

PriceRiver 3,365' 3,365' +3,855'

Castlegate 3,735' 3,735' +3,485'

Blackhawk 4,060' 4,060' +3,160'

Kennilworth 4,797' 4,797' +2,423'

Aberdeen 4,976' 4,976' +2,244'

SpringCyn 5,100' 5,100' +2,120'

2. Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals Bearing
Formations.

Substance Formation Depth

Coal Blackhawk 4,060'

3. WellControlEquipment&Testing Procedures

BlueTipCastlegateInc.'sminimumspecificationsforpressurecontrolequipmentare as follows:

RamType: 5000#BOPEwithanannularpreventer.
HydraulicDoublewithRotatingHead

BlueTipCastlegatewillcomplywithallrequirementspertainingtowellcontrolas listedin
theRuleR649-3-7oftheUtahDivisionofOil,Gas &Mining

See attachedBOPdiagramfor
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API Well Number: 43007501790000

ApplicationforPermittoDrill CONFIDENTIALTIGHT-HOLE
BlueTipCastlegate,Inc.
Jensen #2C-9 Lease No.UTU-78952
734'FNLand1893'FEL
NWNESection9,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 2

4. Casing Program

Theproposedcasingprogramwillbe as fo11ows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0'-600' 12-1/4" 8-5/8" 24# J-55 STC New

Production O'-5,100' 7-7/8N 5-1/2" 17# J-55 LTC New

Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

5. CementProgram

Surface Typeand Amount

TOC@Surface Lead:440sx ClassG Cement,2% BWOCCalciumChloride,.25 LBlŠK
SuperFlake,4.96gallskfreshwater,15.8ppg,1.16cuft/sk

Production Typeand Amount(DVTool@3,650')
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API WÑicNatoSobrŸerm43gg501790000
CONFIDENTIALTIGHT-HOLE

BlueTipCastlegate,Inc.
,Jensen#2C-9 Lease No.UTU-78952
734'FNLand1893'FEL
NWNESection9, T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 3

TOC@600' Lead:334sx 35:65POZClassG, .3%AirOut,10%Bentonite,10LBISKGilsonite,8%
Gypsum,.25LBISKSuper Flake,3%SuperGR.11.50ppg,2.84cuft/sk, 15.46gallsk

Tail:179sx 50:50POZClassG, .3%AirOut,8%Bentonite,10LBISKGilsonite,8%
Gypsum,.25LBISKSuper Flake,3%SuperGR.12.50ppg,2.02cuft/sk, 9.43gallsk

6. DrillingFluids

Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL PH

0' - 600' Air 8.5 28-32 N/C 9

600' - 5,100' AeratedWater 8.5 28-38 NIC 9

Planningon 8.5#waterwithsomegeland LCMas needed

7. Testing, Loggingand Coring

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.

b. The loggingprogramwillconsistofa TripleCombowithHighRes. Density.

c. Nocoresareanticipated.

8. AnticipatedPressures and H2S

a. No H2Sis expected. The maximumanticipatedbottomhole pressure is 2208 psi. The
maximumbottomholetemperatureis 125°Fahrenheit.

9. WaterSource

a. Waterfordrillingwillbe obtainedfromtheMunicipalwatersupplyinPriceorHetper,UT.
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API Well Number: 43007501790000
ApplicationforPermittoDrill CONFIDENTIALTIGHT-HOLE
BlueTipCastiegate,Inc.
Jensen#2C-9 Lease No.UTU-78952
734' FNLand 1893'FEL
NWNESection9,T12S- R10E DRILLINGPROGRAM
CarbonCounty,Utah Page 4

10. Otherinformation

a. Drillingis plannedtocommenceonJuly15,2011.

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately30 days.

c. Liningofthereservepitwillbe doneifdeemednecessarybytheUtahDivisionofOil,Gasand
Mining.

d. Attheendofdrillingoperationsthelocationwillbe reclaimedandre-seededas requestedby
theStateofUtah.

e. SurfaceOwnership

James T.Jensen, JerryJensen andDixJensen
2961East CaitlandCourt
SaltLakeCity,UT84121
(801)944-6600

PERMITC0
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API Well Number: 43007501790000

SELF-CERTIFICATION STATEMENT
FROM LESSEE/OPERATOR

SURFACE OWNER IDENTIFICATION

Federal or Indian Lease No.
Well(s) Number and Location Jensen 2C-9-12-10

NW NE Section 9, T12S-R10E, Meridian: S

I hereby certify to the Authorized Officer of the Bureau of Land Management that I have reached

one of the following agreements with the Surface Owner; or after failure of my good-faith effort to
come to an agreement of any kind with the Surface Owner, I will provide a bond:

1) I have a signed access agreement to enter the leased lands;

2) I have a signed waiver from the surface owner;

3) I have entered into an agreement regarding compensation to the surface

owner for damages for loss of crops and tangible improvements.

4) Because I have been unable to reach either 1), 2), or 3) with the surface

owner, I will obtain a bond to cover loss of crops and damages to tangible improvements.

Surface owner information: (if available after diligent effort)

Surface Owner Name: James T. Jensen, Jerry Jensen, Dix Jensen

Surface Owner Address: 2961 East Caitland Court
Salt Lake City, Utah 84121

Surface Owner Phone Number: (80 T) 944-6600

Signed this á Ÿ- day of -,
2011

(Signed Name of
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API Well Number: 43007501790000

API Number: 4300750179
Well Name: Jensen 2C-9

32 33 34
Township T1.2 . Range R1.0 . Section 09

Meridian: SLBM
Operator: BLUE TIP CASTLEGATE, INC.

Map Prepared:
Map Produced by Diana Mason
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RECEIVED: May 26,



API Well Number: 43007501790000

BOPE REVIEW BLUE TIP CASTLEGATE, INC. Jensen 2C-9 43007501790000

Well Name BLUE TIP CASTLEGATE, INC. Jensen 2C-9 43007501790000

String SURF PROD

Casing Size(") 8.625 5.500

Setting Depth (TVD) 600 5100

Previous Shoe Setting Depth (TVD) 600

Max Mud Weight (ppg) 8.5 8.5

BOPE Proposed (psi) 500 5000

Casing Internal Yield (psi) 2950 5320

Operators Max Anticipated Pressure (psi) 2208 8.3

Calculations SURF String 8.625 "

Max BHP (psi) .052*Setting Depth*MW=
265

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= 193 YES air drill

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= 133 YES OK

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)=
133 NO OK

Required Casing/BOPE Test Pressure= 600 PSi

*Max Pressure Allowed @ Previous Casing Shoe- psi *Assumes 1psi/ft frac gradient

Calculations PROD String 5.500 "

Max BHP (psi) .052*Setting Depth*MW=
2254

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= 1642 YES air drill

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= 1132 YES OK

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= 1264 NO Reasonable

Required Casing/BOPE Test Pressure= 3724 PS

*Max Pressure Allowed @ Previous Casing Shoe¯
600 psi *Assumes 1psi/ft frac gradient

Calculations String "

Max BHP (psi) .052*Setting Depth*MW=

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)=
NO

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= NO

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= NO

Required Casing/BOPE Test Pressure= psi

*Max Pressure Allowed @ Previous Casing Shoe- psi *Assumes 1psi/ft frac gradient

Calculations String "

Max BHP (psi) .052*Setting Depth*MW=

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)=
NO

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= NO

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= NO

Required Casing/BOPE Test Pressure= psi

RECEIVED: August 11,

API Well Number: 43007501790000

BOPE REVIEW BLUE TIP CASTLEGATE, INC. Jensen 2C-9 43007501790000

Well Name BLUE TIP CASTLEGATE, INC. Jensen 2C-9 43007501790000

String SURF PROD

Casing Size(") 8.625 5.500

Setting Depth (TVD) 600 5100

Previous Shoe Setting Depth (TVD) 600

Max Mud Weight (ppg) 8.5 8.5

BOPE Proposed (psi) 500 5000

Casing Internal Yield (psi) 2950 5320

Operators Max Anticipated Pressure (psi) 2208 8.3

Calculations SURF String 8.625 "

Max BHP (psi) .052*Setting Depth*MW=
265

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= 193 YES air drill

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= 133 YES OK

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)=
133 NO OK

Required Casing/BOPE Test Pressure= 600 PSi

*Max Pressure Allowed @ Previous Casing Shoe- psi *Assumes 1psi/ft frac gradient

Calculations PROD String 5.500 "

Max BHP (psi) .052*Setting Depth*MW=
2254

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= 1642 YES air drill

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= 1132 YES OK

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= 1264 NO Reasonable

Required Casing/BOPE Test Pressure= 3724 PS

*Max Pressure Allowed @ Previous Casing Shoe¯
600 psi *Assumes 1psi/ft frac gradient

Calculations String "

Max BHP (psi) .052*Setting Depth*MW=

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)=
NO

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= NO

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= NO

Required Casing/BOPE Test Pressure= psi

*Max Pressure Allowed @ Previous Casing Shoe- psi *Assumes 1psi/ft frac gradient

Calculations String "

Max BHP (psi) .052*Setting Depth*MW=

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)=
NO

MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= NO

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth)= NO

Required Casing/BOPE Test Pressure= psi

RECEIVED: August 11,



API Well Number: 43007501790000
*Max Pressure Allowed @ Previous Casing Shoe-- psi *Assumes 1psi/ft frac gradient

RECEIVED: August 11,

API Well Number: 43007501790000
*Max Pressure Allowed @ Previous Casing Shoe-- psi *Assumes 1psi/ft frac gradient

RECEIVED: August 11,



API Well Number: 43007501790000

43007501790000 lensen 2C-9
Casing Schemi : M

Surface
oc o oc ® Ry s tid a &

8-5/8" Surface
MW 8.5 600. MD
Frac 19.3

5-1/2" Production
MW 8.5 5100.

API Well Number: 43007501790000

43007501790000 lensen 2C-9
Casing Schemi : M

Surface
oc o oc ® Ry s tid a &

8-5/8" Surface
MW 8.5 600. MD
Frac 19.3

5-1/2" Production
MW 8.5 5100.



API Well Number: 43007501790000

Well name: 43007501790000 Jensen 2C-9
Operator: BLUE TIP CASTLEGATE, INC.
String type: Surface Project ID:

43-007-50179
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 74 °F

Design is based on evacuated pipe. Bottom hole temperature: 82 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 100 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 528 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.70 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,100 ft
Tension is based on air weight. Next mud weight: 8.500 ppg
Neutral point: 523 ft Next setting BHP: 2,252 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 600 8.625 24.00 J-55 ST&C 600 600 7.972 3088

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 265 1370 5.172 600 2950 4.92 14.4 244 16.95 J

Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: August 11,2011
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the

API Well Number: 43007501790000

Well name: 43007501790000 Jensen 2C-9
Operator: BLUE TIP CASTLEGATE, INC.
String type: Surface Project ID:

43-007-50179
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 74 °F

Design is based on evacuated pipe. Bottom hole temperature: 82 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 100 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 528 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 600 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.70 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,100 ft
Tension is based on air weight. Next mud weight: 8.500 ppg
Neutral point: 523 ft Next setting BHP: 2,252 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 600 ft
Injection pressure: 600 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 600 8.625 24.00 J-55 ST&C 600 600 7.972 3088

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 265 1370 5.172 600 2950 4.92 14.4 244 16.95 J

Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: August 11,2011
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 600 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



API Well Number: 43007501790000

Well name: 43007501790000 Jensen 2C-9
Operator: BLUE TIP CASTLEGATE, INC.
String type: Production Project ID:

43-007-50179
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 74 °F
Design is based on evacuated pipe. Bottom hole temperature: 145 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 100 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,130 psi
Internal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 2,252 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on air weight.
Neutral point: 4,442 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 5100 5.5 17.00 J-55 LT&C 5100 5100 4.767 19758

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 2252 4910 2.180 2252 5320 2.36 86.7 247 2.85 J

Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: August 11,2011
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5100 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the

API Well Number: 43007501790000

Well name: 43007501790000 Jensen 2C-9
Operator: BLUE TIP CASTLEGATE, INC.
String type: Production Project ID:

43-007-50179
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 74 °F
Design is based on evacuated pipe. Bottom hole temperature: 145 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 100 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,130 psi
Internal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 2,252 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on air weight.
Neutral point: 4,442 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 5100 5.5 17.00 J-55 LT&C 5100 5100 4.767 19758

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 2252 4910 2.180 2252 5320 2.36 86.7 247 2.85 J

Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: August 11,2011
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5100 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the



API Well Number: 43007501790000

ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator BLUE TIP CASTLEGATE, INC.
Well Name Jensen 2C-9
API Number 43007501790000 APD No 3860 Field/Unit CASTLEGATE
Location: 1/4,1/4 NWNE Sec 9 Tw 12.0S Rng 10.0E 734 FNL 1893 FEL
GPS Coord (UTM) Surface Owner James T. Jensen, Jerry Jensen, Dix Jensen

Participants
Bart Kettle-Division of Oil, Gas and Mining (DOGM), Ammon McDonald-Division of Oil, Gas and Mining
(DOGM), Mike Cerelli-Blue Tip Operating, Gary Green-Blue Tip Operating.

Regional/Local Setting & Topography
Proposed project is ~9.5 miles northwest of Helper, in Carbon County Utah. Proposed project site is located in
Emma Park, a rather large valley consisting of sage-step rangelands in a 14-18" precipitation zone. Dimensions of
Emma Park are roughly 3 miles wide and nearly 10 miles long. To the north topography rises steeply into
Reservation Ridge, where prevalent Douglas fir and mountain browse communities are found. Topography to the
south breaks off quickly into a series of steep canyons/ledges towards the Price River and Willow Creek .

Vegetation consists of Pinion/Juniper woodlands and Ponderosa pine and Gamble oak communities. Drainages in
the project area enter Willow Creek ~2 miles, a perennial stream. Soils in Emma Park are generally poorly
developed clay and clay loams. From 2001-2005 a study was conducted in the project area attempting to measure
the impacts of Coalbed Methane Development on Greater Sage Grouse population inhabiting Emma Park.

Surface Use Plan
Current Surface Use
Grazing
Wildlfe Habitat

New Road Miles Well Pad Src Const Material Surface Formation
0.1 Width Length Onsite COLT

Ancillary Facilities N

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetlands Y

Wetland is located immediately north of the proposed well pad. Facultative obligate wetland sedge and rush
species found adjacent to the well pad.

Flora / Fauna
Flora:
Forbs: Spiny Phlox, vetch spp., silver lupine, spring parsley, Indian paint brush, sulfur cinquefoil, western
yarrow, Whipple penstomon.
Grass: Columbia needle and thread, thick spike wheat grass, Salina wild rye, Sandburg's blue grass, needle
and thread grass.
Shrubs: Mountain big sage, common snowberry, Oregon Grape, gray horse brush, Utah service berry.

Fauna: Seasonal use by host of song birds and sagebrush obligate species such as sage thrasher and sage
sparrow. Year long mule deer habitat, elk winter range. Year long greater sage grouse habitat. Many species
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API Well Number: 43007501790000

ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator BLUE TIP CASTLEGATE, INC.
Well Name Jensen 2C-9
API Number 43007501790000 APD No 3860 Field/Unit CASTLEGATE
Location: 1/4,1/4 NWNE Sec 9 Tw 12.0S Rng 10.0E 734 FNL 1893 FEL
GPS Coord (UTM) Surface Owner James T. Jensen, Jerry Jensen, Dix Jensen

Participants
Bart Kettle-Division of Oil, Gas and Mining (DOGM), Ammon McDonald-Division of Oil, Gas and Mining
(DOGM), Mike Cerelli-Blue Tip Operating, Gary Green-Blue Tip Operating.

Regional/Local Setting & Topography
Proposed project is ~9.5 miles northwest of Helper, in Carbon County Utah. Proposed project site is located in
Emma Park, a rather large valley consisting of sage-step rangelands in a 14-18" precipitation zone. Dimensions of
Emma Park are roughly 3 miles wide and nearly 10 miles long. To the north topography rises steeply into
Reservation Ridge, where prevalent Douglas fir and mountain browse communities are found. Topography to the
south breaks off quickly into a series of steep canyons/ledges towards the Price River and Willow Creek .

Vegetation consists of Pinion/Juniper woodlands and Ponderosa pine and Gamble oak communities. Drainages in
the project area enter Willow Creek ~2 miles, a perennial stream. Soils in Emma Park are generally poorly
developed clay and clay loams. From 2001-2005 a study was conducted in the project area attempting to measure
the impacts of Coalbed Methane Development on Greater Sage Grouse population inhabiting Emma Park.

Surface Use Plan
Current Surface Use
Grazing
Wildlfe Habitat

New Road Miles Well Pad Src Const Material Surface Formation
0.1 Width Length Onsite COLT

Ancillary Facilities N

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetlands Y

Wetland is located immediately north of the proposed well pad. Facultative obligate wetland sedge and rush
species found adjacent to the well pad.

Flora / Fauna
Flora:
Forbs: Spiny Phlox, vetch spp., silver lupine, spring parsley, Indian paint brush, sulfur cinquefoil, western
yarrow, Whipple penstomon.
Grass: Columbia needle and thread, thick spike wheat grass, Salina wild rye, Sandburg's blue grass, needle
and thread grass.
Shrubs: Mountain big sage, common snowberry, Oregon Grape, gray horse brush, Utah service berry.

Fauna: Seasonal use by host of song birds and sagebrush obligate species such as sage thrasher and sage
sparrow. Year long mule deer habitat, elk winter range. Year long greater sage grouse habitat. Many species
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API Well Number: 43007501790000

of small mammals possible.

Soil Type and Characteristics
Reddish brown clay loam. Soils show characteristics of those formed under wetland conditions.

Erosion Issues Y
Soils are not prone to erosion by water, however drainage diversion point could experience accelerated
erosion.

Sedimentation Issues Y
Soils eroded from drainage diversion may enter perennial stream 300' north of proposed project.

Site Stability Issues N
Site appears adequte for proposed drilling program.

Drainage Diverson Required? Y
Drain diversion will be required for fluids crossing under county road via 24" culvert.

Berm Required? N

Erosion Sedimentation Control Required? Y
Diversion points shall be rip rapped with 4" or greater rock at diversion and outlet points.

Paleo Survey Run? N Paleo Potental Observed? Y Cultural Survey Run? N Cultural Resources?

Reserve Pit

Site-Specific Factors Site Ranking

Distance to Groundwater (feet) 20
Distance to Surface Water (feet) 200 to 300 10
Dist. Nearest Municipal Well (ft) >5280 0

Distance to Other Wells (feet) >1320 0
Native Soil Type Low permeability 0

Fluid Type Fresh Water 5
Drill Cuttings Normal Rock 0

Annual Precipitation (inches) 10 to 20 5
Affected Populations

Presence Nearby Utility Conduits Not Present 0
Final Score 40 1 Sensitivity Level

Characteristics / Requirements
A 16 mil liner is required due to close proximity to surface water and anticipated ground water in the first 20
feet of drilling. Diversion of storm water to the western portions of the well pad will be required to prevent
snowmelt from entering reserve pit.

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 16 Pit Underlayment Required? N

Other Observations / Comments

I
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API Well Number: 43007501790000

of small mammals possible.

Soil Type and Characteristics
Reddish brown clay loam. Soils show characteristics of those formed under wetland conditions.

Erosion Issues Y
Soils are not prone to erosion by water, however drainage diversion point could experience accelerated
erosion.

Sedimentation Issues Y
Soils eroded from drainage diversion may enter perennial stream 300' north of proposed project.

Site Stability Issues N
Site appears adequte for proposed drilling program.

Drainage Diverson Required? Y
Drain diversion will be required for fluids crossing under county road via 24" culvert.

Berm Required? N

Erosion Sedimentation Control Required? Y
Diversion points shall be rip rapped with 4" or greater rock at diversion and outlet points.

Paleo Survey Run? N Paleo Potental Observed? Y Cultural Survey Run? N Cultural Resources?

Reserve Pit

Site-Specific Factors Site Ranking

Distance to Groundwater (feet) 20
Distance to Surface Water (feet) 200 to 300 10
Dist. Nearest Municipal Well (ft) >5280 0

Distance to Other Wells (feet) >1320 0
Native Soil Type Low permeability 0

Fluid Type Fresh Water 5
Drill Cuttings Normal Rock 0

Annual Precipitation (inches) 10 to 20 5
Affected Populations

Presence Nearby Utility Conduits Not Present 0
Final Score 40 1 Sensitivity Level

Characteristics / Requirements
A 16 mil liner is required due to close proximity to surface water and anticipated ground water in the first 20
feet of drilling. Diversion of storm water to the western portions of the well pad will be required to prevent
snowmelt from entering reserve pit.

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 16 Pit Underlayment Required? N

Other Observations / Comments
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API Well Number: 43007501790000

Diversion of drainage is require to prevent storm water from entering reserve pit. As drawn in well pad layout
storm water is proposed to be diverted around the western portions of the well pad. On-site review determined
sediment is expected to fill diversion, and construction of a crossing for storm water at intersection with the access
road will be difficult due to a 3' cut at that location. Storm water will be allowed to enter the southern portions of
the well pad immediately west of reserve pit backfill and spoils pile. At this location storm water will be diverted
along the edge of the well pad to access road crossing.

As proposed project is located on the southern portions of a traditional greater sage grouse lek. Under a fee surface
and fee minerals jurisdictionregarding activity at this location remains with the surface mangers.
Proposed project site is located within the 2001-2005 study area for The Sage-Grouse of Emma Park-Survival,
Production, and Habitat use in Relation to Coalbed Methane Development conducted by the Utah Division of
Wildlife Resources. As such the following Management Recommendations are given for development within the
study area:
1.) Noise levels at any leks should be less then 40db. Wells should not be located with 1500 meters of active leks.
Where wells already exist inside this buffer, appropriate mufflers or fencing to reduce noise levels should be added.
2.) Avoid CBM development in vegetation treatment in the core use areas shown in Figure 10. Furthermore an 8 km
buffer around each lek was necessary to include over 90% of the nest in the area. This buffer would include all of
the core use areas mentioned.
3.) Restrict traffic near leks from 5 am to 10 am during March 15 through May 10 to reduce disturbance at leks.
4.) When wells are to be placed in the sage grouse habitat, select dry ridges or previously treated sagebrush over wet
meadows, ephemeral stream channels, and shallow basins with good sagebrush cover.
5.) A 50 meter buffer along all heavy traffic roads should be used to calculate habitat lost due to development
particularly in winter sage grouse habitats.
6.) Where possible, new roads and wells should be constructed in adjacent pinyon-juniper habitat that typically has
less wildlife value.
7.) Directional drilling minimizes the number of wells and associated road network which in turn minimizes
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Application for Permit to Drill
Statement of Basis
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APD No API WellNo Status Well Type Surf Owner CBM
3860 43007501790000 LOCKED OW P Yes

Operator BLUE TIP CASTLEGATE, INC. Surface Owner-APD James T. Jensen, Jerry Jensen,
Dix Jensen

Well Name Jensen 2C-9 Unit
Field CASTLEGATE Type of Work DRILL
Location NWNE 9 12S 10E S 734 FNL 1893 FEL GPS Coord (UTM) 516826E 4405786N
Geolooic Statement of Basis

Blue Tip proposes to set 600 feet of surface casing in the proposed well. Total depth for the well is proposed to
be at 5,100 feet in the Spring Canyon Member of the Blackhawk formation. The entire well will be drilled with
air and aerated fresh water. Fresh water will probably be encountered in zones penetrated by the entire
wellbore. Surface casing will be cemented to surface with production casing cement overlapping the bottom of
the surface casing therefore isolating all potential fresh water zones. A search of the Division of Water Rights
database indicates that there are over 30 underground water rights filings within a 10,000 foot radius of the
center of Section 9. The water rights are all owned by the Price River Water Improvement District. No well
information is listed. The benign nature of the drilling fluids and the proposed casing and cementing and
cementing programs should adequately protect usable ground water in this area.

Brad Hill 6/27/2011
APD Evaluator Date / Time

Surface Statement of Basis
Pre-site evaluation for the proposed APD was conducted on June 16, 2011. In attendance: Bart Kettle-Division
of Oil, Gas and Mining (DOGM), Ammon McDonald-Division of Oil, Gas and Mining (DOGM), Mike
Cerelli-Blue Tip Operating, Gary Green-Blue Tip Operating. Invited and choosing not to attend: James
Jensen-surface owner, Jerry Jensen-surface owner, Frankie Hathaway-Carbon County.

Proposed Application for Permit to Drill (APD) falls within core greater sage grouse brooding area. An active
lek is located less then 1500 meters north.

Proposed project site is located adjacent to a wet meadow eco-system. Precautions should be taken to prevent
drilling mediums from reaching surface and ground water. Reserve pit should be lined with a 16 mil liner, all
sharp rocks exposed while constructing the reserve pit should be properly bedded with a felt liner, sand or
straw. All fluids and other drilling related chemicals and materials are to be contained at all times. Reserve pit
shall have three sides fence while drilling, with the forth side fenced immediately following removal of drilling
equipment.

Storm water shall be prevented from flowing over well pad or entering reserve pit. Diversion points and
discharge points shall be rip rapped with a minim of 4" rock to dissipate energy of flows and filter sediment. A
drainage dip armored with 1" or greater gravel shall be used for access road crossing of storm water diversion.

Carbon County requires oil and gas operators to obtain a conditional use permit from the county for wells being
proposed on fee lands.

Bart Kettle 6/16/2011
Onsite Evaluator Date / Time
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API Well Number: 43007501790000
I

Application for Permit to Drill
Statement of Basis

8/17/2011 Utah Division of Oil, Gas and Mining Page 2
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Conditions of Approval / Application for Permit to Drill
Category Condition
Pits A synthetic liner with a minimum thickness of 16 mils shall be properly installed and maintained in the reserve pit.
Surface The reserve pit shall be fenced upon completion of drilling operations.
Surface Storm water diversion points shall be rip rapped with 4" or greater rock at diversion and outlet points.
Surface Drainages adjacent to the proposed pad shall be diverted around the location.
Surface The well site shall be bermed to prevent fluids from leaving the pad.

RECEIVED: August 17,
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API Well Number: 43007501790000

WORKSHEET
APPLICATION FOR PERMIT TO DRILL

I

I

APD RECEIVED: 5/24/2011 API NO. ASSIGNED: 43007501790000

WELL NAME: Jensen 2C-9

OPERATOR: BLUE TIP CASTLEGATE, INC. (N3680) PHONE NUMBER: 303 857-9999

CONTACT: Lisa Smith

PROPOSED LOCATION: NWNE 09 120S 100E Permit Tech Review:

SURFACE: 0734 FNL 1893 FEL Engineering Review:

BOTTOM: 0734 FNL 1893 FEL Geology Review:

COUNTY: CARBON

LATITUDE: 39.80376 LONGITUDE: -110.80345

UTM SURF EASTINGS: 516826.00 NORTHINGS: 4405786.00

FIELD NAME: CASTLEGATE

LEASE TYPE: 4 - Fee

LEASE NUMBER: FEE PROPOSED PRODUCING FORMATION(S): BLACKHAWK

SURFACE OWNER: 4 - Fee COALBED METHANE: YES

I

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

PLAT R649-2-3.

Bond: STATE - BOO5639 Unit:

Potash R649-3-2. General

Oil Shale 190-5

Oil Shale 190-3 R649-3-3. Exception

Oil Shale 190-13 Drilling Unit

Water Permit: Municipal water supply in Price or Helper, UT Board Cause No: Cause 220-08

RDCC Review: Effective Date: 10/15/2008

Fee Surface Agreement Siting: 460' Fr Ext Drl U Bdry & 920' Fr Other Wells

Intent to Commingle R649-3-11. Directional Drill

Commingling Approved

I

Comments: Presite Completed

Stipulations: 5 - Statement of Basis - bhill
25 - Surface Casing - hmacdonald

RECEIVED: August 17,
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API Well No: 43007501790000

State of Utah
DEPARTMENT OF NATURAL RESOURCES'

MICHAEL R. STYLER

GAR BERT
ExoutiwDrotor

comrmr Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieuterant Gowrær Busion Director

Permit To Drill
kkkkkkkkkkkkkkkkkk

Well Name: Jensen 2C-9
API Well Number: 43007501790000

Lease Number: FEE
Surface Owner: FEE (PRIVATE)
Approval Date: 8/17/2011

Issued to:
BLUE TIP CASTLEGATE, INC. , 1205 Independence Ave., Price , UT 84501

Authority:
Pursuant to Utah Code Ann. §40-6-1et seq., and Utah Administrative Code R649-3-1 et seq., the
Utah Division of Oil, Gas and Mining issues conditions of approval, and permit to drill the listed
well. This permit is issued in accordance with the requirements of Cause 220-08. The expected
producing formation or pool is the BLACKHAWK Formation(s), completion into any other zones
will require filing a Sundry Notice (Form 9). Completion and commingling of more than one pool
will require approval in accordance with R649-3-22.

Duration:
This approval shall expire one year from the above date unless substantial and continuous operation
is underway, or a request for extension is made prior to the expiration date

General:
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Conditions of Approval:
Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis (copy attached).

Surface casing shall be cemented to the surface.

Additional Approvals:
The operator is required to obtain approval from the Division of Oil, Gas and mining before
performing any of the following actions during the drilling of this well:

• Any changes to the approved drilling plan - contact Dustin Doucet
• Significant plug back of the well - contact Dustin Doucet
• Plug and abandonment of the well - contact Dustin Doucet

Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:

• Within 24 hours following the spudding of the well - contact Carol Daniels
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API Well No: 43007501790000

submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas website
at http://oilgas.ogm.utah.gov

•24 hours prior to testing blowout prevention equipment - contact Dan Jarvis
•24 hours prior to cementing or testing casing - contact Dan Jarvis
• Within 24 hours of making any emergency changes to the approved drilling program

- contact Dustin Doucet
•24 hours prior to commencing operations to plug and abandon the well - contact Dan Jarvis

Contact Information:
The following are Division of Oil, Gas and Mining contacts and their telephone numbers (please
leave a voicemail message if the person is not available to take the call):

• Carol Daniels 801-538-5284 - office
• Dustin Doucet 801-538-5281 - office

801-733-0983 - after office hours
• Dan Jarvis 801-538-5338 - office

801-231-8956 - after office hours

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation General Rules
will be promptly filed with the Division of Oil, Gas and Mining, including but not limited to:

• Entity Action Form (Form 6) - due within 5 days of spudding the well
• Monthly Status Report (Form 9) - due by 5th day of the following calendar month
• Requests to Change Plans (Form 9) - due prior to implementation
• Written Notice of Emergency Changes (Form 9) - due within 5 days
• Notice of Operations Suspension or Resumption (Form 9) - due prior to implementation
• Report of Water Encountered (Form 7) - due within 30 days after completion
• Well Completion Report (Form 8) - due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil &
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CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company BLUE-TIP CASTLEGATE, INC

Well Name: JENSEN 2C-9

Api No: 43-007-50179 Lease Type FEE

Section 09 Township 12S Range 10E County CARBON

Drilling Contractor L & W DRILLING RIG # 1

SPUDDED:
Date 09/24/2011

Time 10:20 AM

How DRY

Drilling will Commence:

Reported by DON HACKNEY

Telephone # (970) 361-3295 OR (303) 550-0554

Date 09/27/2011 Signed
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STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITY ACTION FORM

Operator: Bluetip Castlegate Inc· Operator Account Number: N 3680

Address: 1205 Independence Ave

city Price

state UT zip 84501 Phone Number: (620) 202-1749

Well 1

API Number Well Name QQ Sec Twp Rng County
4300760| Jensen 2C-9 NWNE 9 12S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 9/24/2011 | (
Comments: Spudded surface hole on 9/24/2011

wellA'PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Eritity New Entity Spud Date Entity Assignment
Number Number Effective Date

A

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entityfor new well (single well only) MikeCerelli
B - Add new well to existing entity (groupor unit well) Name (Please rint)

C - Re-assign well from one existing entityto anotherexisting entity
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in 'comments' section) Utah Asset Manager 9/27/2011

Title DateRECEIVED
(5/2000)

SEP2 8 2011
DIV.0F0lL,GAS&
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2C-9
the cement bond log the first cement stage covered the target formations. The second stage

cement covered from 1794' all the way to surface with 35 bbis of cement circulated to the surface
completely protecting any potential fresh water intervals. Our plans are to precede with perforating
and fracing the coal intervals well below the top of cement on the first stage at 3490'."

RECENED

OCT2 0 2011

DIV.OFOlt,GAS&
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FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.uNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well JENSEN 2C-9

2. NAME OF OPERATOR: 9. API NUMBER:
BLUETIP CASTLEGATE,INC. 43007501790000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1205 Independence Ave. , Price , UT, 84501 620 202-1749 E×t CASTLEGATE

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0734 FNL 1893 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNE Section: 09 Township: 12.05 Range: 10.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/30/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINRLRErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11/06/11 Perf at 4969-4971, 4942-4945, 4934-4937, 4925-4928, 4918-4920,
4898-4900, 4888-4890 (34 shots). Stage 1 Fraced with 180,508# 20-40 sand
and 2062 BW. Perf at 4788-4792, 4780-4782, 4771-4773 (24 shots). StageAgccepted by the
Fraced with 72,247# 20-40 sand and 907 BW. Perf at 4734-4738, 4724-4729,tah Division of
4717-4719 (24 shots) Stage 3 Fraced with 77,646# 20-40 sand and 946 Iml, Gas and Mining

Perf at 4660-4663, 4648-4650, 4631-4636, 4602-4603, 4590-459TORRECORD ONLYshots). Stage 4 Fraced with 155,839 # 20-40 sand and 1846 BW." 11712/11
Rig up and cleaned out to 4700' 11/13/11 Drilled out all 3 plugs and cleaned
out to PBTD at 5130' 11/14/11 Finished cleaning out hole and started in hole

with submersible pump. 11/15/11 RIH with Submersible pump with intake at 5034' . 11/30/11 Started
pump up and started producing the well

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Mike Cerelli 620 202-1749 Asset Manager

SIGNATURE DATE
N/A

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.uNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well JENSEN 2C-9

2. NAME OF OPERATOR: 9. API NUMBER:
BLUETIP CASTLEGATE,INC. 43007501790000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1205 Independence Ave. , Price , UT, 84501 620 202-1749 E×t CASTLEGATE

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: CARBON

0734 FNL 1893 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNE Section: 09 Township: 12.05 Range: 10.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/30/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINRLRErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
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Rig up and cleaned out to 4700' 11/13/11 Drilled out all 3 plugs and cleaned
out to PBTD at 5130' 11/14/11 Finished cleaning out hole and started in hole

with submersible pump. 11/15/11 RIH with Submersible pump with intake at 5034' . 11/30/11 Started
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NAME (PLEASE PRINT) PHONE NUMBER TITLE
Mike Cerelli 620 202-1749 Asset Manager

SIGNATURE DATE
N/A
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.uNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1.TYPEOF VVELL 8.VVELLNAMEand NUMBER:
Oil Well JENSEN 2C-9

2. NAME OF OPERATOR: 9. API NUMBER:
BLUETIP CASTLEGATE,INC. 43007501790000
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FOOTAGES AT SURFACE: CARBON
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Qtr/Qtr: NWNE Section: 09 Township: 12.05 Range: 10.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/6/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate ran a cement bond log on the Jensen 2C-9-12-10 in
October, 2011 and plan on fracturing the well in the month of November,

2011. Well will be put on production 2-3 weeks after simulation. REQUEST DENIED
Utah Division of

Oil, Gas and Mining

Date: 12/19/29 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Mike Cerelli 620 202-1749 Asset Manager

SIGNATURE DATE
N/A 11/2/2011

Please Review Attached Reasons for
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DNg The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS & NINING

Sundry Conditions of Approval Well Number 43007501790000

Need details on the proposed frac job. Additional requested information was not
uploaded into
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DRILL form for such proposals.
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12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate ran a cement bond log on the Jensen 2C-9-12-10 in
October, 2011 and plan on fracturing the well in the month of November,

2011. Well will be put on production 2-3 weeks after simulation. Approved by the
Utah Division of

Oil, Gas and Mining

Date: 01/05/2 2

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Mike Cerelli 620 202-1749 Asset Manager

SIGNATURE DATE
N/A
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HALLIBURTOI\I

Blue Tip Operating LLC
3900 S Wadsworth Blvd Ste 340
Lakewood, Colorado 80235

Jensen 2C-9-12-10

Carbon County, Utah
United States of America
S:9 T:12S R:10E
APllUWI 43007501790000

Stimulation Recommendation
and Cost Estimate
Prepared for:

October 24, 2011
Version: 1

Submitted by:
Alex Wagner
Halliburton
1125 17th Street
Suite 1900 HALLIBURTON
Denver, Colorado 80202
303.899.4700
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HALLIBURTOI\I

Halliburton appreciates the opportunity to present
this proposal and looks forward to being of service to you.

Foreword

Enclosed is our recommended procedure for fracturing the formation in the referenced well.
The information in this proposal includes well data, calculations, material requirements, and cost
estimates. This proposal is based on information from our field personnel and previous
stimulation services in the area. Halliburton appreciates the opportunity to present this proposal
for your consideration and we look forward to being of service to you. Our Services for your well
will be coordinated through the Service Center listed below. Ifyou require any additional
information or additional designs, please feel free to contact myself or our field representatives
listed below.

Prime-Up Chemicals

Chemicals used on location for stimulation treatments will be charged based on the beginning
and ending chemical straps. This volume will include materials used for priming pumps and for
accuracy verification, e.g. bucket testing. Chemicals that are used when utilizing 'System
Pricing' will be included in the System Pricing volume.

Prepared by:
Elizabeth Lipp
Procedure Analyst

Submitted by:
Alex Wagner
Technical Advisor

SERVICE CENTER: Vernal, UT
SERVICE COORDINATOR: Marty Curtis
OPER. ENGINEER: Russell Stimatze
PHONE NUMBER: 435-789-2550
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HALLIBURTOI\I

Well Information 4 Stages

Well Name: Jensen Well #: 2C-9-12-10

Tubulars
Name Measured Outer Inner Linear Grade

Depth (ft) Diameter Diameter Weight
(in) (in) (Ibm/ft)

5 1/2" Production 0 - 5100 5.5 4.892 17 J-55
Casing

Perforations
Interval Namel Shot # of Phase Hole Mid-perf Perf
Depth (ft) Density Perfs (DEG) Diam. Depth (ft) Discharge

(spf) (in) Coef.
Stage 1 / 4969 - 2 4 120 0.32 4970 0.85
4971
Stage 1 / 4942 - 2 6 120 0.32 4943.5 0.85
4945
Stage 1 / 4934 - 2 6 120 0.32 4935.5 0.85
4937
Stage 1 / 4925 - 2 6 120 0.32 4926.5 0.85
4928
Stage 1 / 4918 - 2 4 120 0.32 4919 0.85
4920
Stage 1 / 4898 - 2 4 120 0.32 4899 0.85
4900
Stage 1 / 4888 - 2 4 120 0.32 4889 0.85
4890
Stage 2 / 4788 - 3 12 120 0.32 4790 0.85
4792
Stage 2 / 4780 - 3 6 120 0.32 4781 0.85
4782
Stage 2 / 4771 - 3 6 120 0.32 4772 0.85
4773
Stage 3 / 4734 - 3 12 120 0.32 4736 0.85
4738
Stage 3 / 4724 - 3 6 120 0.32 4725 0.85
4726
Stage 3 / 4717 - 3 6 120 0.32 4718 0.85
4719
Stage 4 / 4660 - 3 9 120 0.32 4661.5 0.85
4663
Stage 4 / 4648 - 3 6 120 0.32 4649 0.85
4650
Stage 4 / 4631 - 3 10 120 0.32 4633.5 0.85
4636
Stage 4 / 4602 - 3 3 120 0.32 4602.5 0.85
4603
Stage 4 / 4590 - 3 9 120 0.32 4591.5 0.85
4593
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HALLIBURTOI\I

Job Fluids Summary 4 Stages

Treated Water
Volume Base Fluid Clay Control
18800 (Gal) Fresh Water* CLA-Web
Totals 18800 (Gal) 9.4 (Gal)

Delta Frac 140 - R (17)
Volume Base Fluid Breaker Breaker Surfactant Clay Control
194000 (Gal) Fresh Water* GBW-30 SP Breaker Gasperm 1100 CLA-Web
Totals 194000 (Gal) 404 (Ibm) 558 (Ibm) 388 (Gal) 97 (Gal)

FR-66 Water
Volume Base Fluid Surfactant Clay Control
36000 (Gal) Fresh Water* Gasperm 1100 CLA-Web
Totals 36000 (Gal) 72 (Gal) 18 (Gal)

JOB TOTALS
Volume Base Fluid Clay Control Breaker Breaker Surfactant
(Gal) (Gal) (Gal) (Ibm) (Ibm) (Gal)

Fresh Water* CLA-Web GBW-30 SP Breaker Gasperm 1100
248800 124.4 404 558 460

Proppant Additive System
Proppant System Mass (Ibm) Coated Volume (Gal)

Premium White-20I40 SandWedge Max NT 530000 1272

Proppant
Designed Qty Requested

Premium White-20I40 530000 (Ibm) 530000 (Ibm)

Customer Supplied Items *

Designed Qty Tank Bottom Requested wl
Tank Bottom

Fresh Water 248800 Gal 0 Gal 248800 Gal
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HALLIBURTOI\I

Treatment 1 4 Stages

VVellName Jensen FR-669Vater 12000Gal
Job Narne 4 Stages Delta Frac 140-R 68000 Gial

(17)
No.ofPerfs/Jets 34 TasatedVater 4850Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 434.4 Gal
Estimated Pump Time 1.09 hrs Premium White-20/40 181000 lbm
BHST 130 degF
Frac Gradient 0.65psilñ

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
1-1 Load VVell IN FR-66\A¾ter 15 1000 0 0
1-2 Pad IN FR-66\¾ater 35 3000 0 0
1-3 Proppant IN FR-66\A/ater 35 8000 Premium 0.5 4000

Laden Fluid White-20/40
1-4 FToppant IN Delta Fn : 35 15000 Pnanitan 1 15000

Laden Fluid 140 - R (17) VVhite-20/40
1-5 FToppant IN Delta Fn : 35 15000 Pnanitzn 2 30000

Laden Fluid 140 - R (17) VVhite-20/40
1-6 FToppant IN Delta Fn : 35 20000 Pnsnitan 3 60000

Laden Fluid 140 -R(17) VVhite-20/40
1-7 Proppant IN Delta Fn o 35 18000 Pnanitzn 4 72000

Laden Fluid 140 - R (17) VVhite-20/40
1-8 Flush IN Treated 25 4850 0 0

Water
Totals 84850 181000

Fluid Details - Treatment 1 4 Stages

FR-66 VVater
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh\¾ater* Gasperm 1100 CLA-VVeb
12000 0-12000 2 0.5

Delta Frac 1=‡0- FI(17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gal/Mgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0-30000 115 2 2 015
30000 -50000 2 3 2 015

68000 50000 -68000 3 4 2 015

Treated VVater
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4850 0-4850 0.5

Proppant Indditive Systern
Proppant System Mass (Ibm) Coated Volume (Gal)

Premiurn VVhite-20/40 SandVVedge Max NT 181000 434A

*Customer Supplied

5 / 11 Proposal292531

HALLIBURTOI\I

Treatment 1 4 Stages

VVellName Jensen FR-669Vater 12000Gal
Job Narne 4 Stages Delta Frac 140-R 68000 Gial

(17)
No.ofPerfs/Jets 34 TasatedVater 4850Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 434.4 Gal
Estimated Pump Time 1.09 hrs Premium White-20/40 181000 lbm
BHST 130 degF
Frac Gradient 0.65psilñ

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
1-1 Load VVell IN FR-66\A¾ter 15 1000 0 0
1-2 Pad IN FR-66\¾ater 35 3000 0 0
1-3 Proppant IN FR-66\A/ater 35 8000 Premium 0.5 4000

Laden Fluid White-20/40
1-4 FToppant IN Delta Fn : 35 15000 Pnanitan 1 15000

Laden Fluid 140 - R (17) VVhite-20/40
1-5 FToppant IN Delta Fn : 35 15000 Pnanitzn 2 30000

Laden Fluid 140 - R (17) VVhite-20/40
1-6 FToppant IN Delta Fn : 35 20000 Pnsnitan 3 60000

Laden Fluid 140 -R(17) VVhite-20/40
1-7 Proppant IN Delta Fn o 35 18000 Pnanitzn 4 72000

Laden Fluid 140 - R (17) VVhite-20/40
1-8 Flush IN Treated 25 4850 0 0

Water
Totals 84850 181000

Fluid Details - Treatment 1 4 Stages

FR-66 VVater
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh\¾ater* Gasperm 1100 CLA-VVeb
12000 0-12000 2 0.5

Delta Frac 1=‡0- FI(17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gal/Mgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0-30000 115 2 2 015
30000 -50000 2 3 2 015

68000 50000 -68000 3 4 2 015

Treated VVater
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4850 0-4850 0.5

Proppant Indditive Systern
Proppant System Mass (Ibm) Coated Volume (Gal)

Premiurn VVhite-20/40 SandVVedge Max NT 181000 434A

*Customer Supplied

5 / 11 Proposal292531



HALLIBURTOI\I

Treatment 2 4 Stages

Well Name Jensen FR-66 Water 6000 Gal
Job Name 4 Stages Delta Frac 140 - R 29000 Gal

(17)
No. of Perfs/Jets 24 Treated Water 4700 Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 201.6 Gal
Estimated Pump Time 0.87 hrs Premium White-20/40 84000 lbm
BHST 130 degF
Frac Gradient 0.65 psilft

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
2-1 Load Well IN FR-66 Water 10 500 0 0
2-2 Pad IN FR-66 Water 20 1500 0 0
2-3 Proppant IN FR-66 Water 20 4000 Premium 0.5 2000

Laden Fluid White-20/40
2-4 Proppant IN Delta Frac 20 5000 Premium 1 5000

Laden Fluid 140 - R (17) White-20/40
2-5 Proppant IN Delta Frac 20 5000 Premium 2 10000

Laden Fluid 140 - R (17) White-20/40
2-6 Proppant IN Delta Frac 20 9000 Premium 3 27000

Laden Fluid 140 - R (17) White-20/40
2-7 Proppant IN Delta Frac 20 10000 Premium 4 40000

Laden Fluid 140 - R (17) White-20/40
2-8 Flush IN Treated 20 4700 0 0

Water
Totals 39700 84000

Fluid Details - Treatment 2 4 Stages

FR-66 Water
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh Water * Gasperm 1100 CLA-Web
6000 0-6000 2 0.5

Delta Frac 140 - R (17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gallMgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0 - 10000 1.5 2 2 0.5
10000 - 19000 2 3 2 0.5

29000 19000-29000 3 4 2 0.5

Treated Water
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4700 0-4700 0.5

Proppant Additive System
Proppant System Mass (Ibm) Coated Volume (Gal)

Premium White-20/40 SandWedge Max NT 84000 201.6

* Customer Supplied
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HALLIBURTOI\I

Treatment 2 4 Stages

Well Name Jensen FR-66 Water 6000 Gal
Job Name 4 Stages Delta Frac 140 - R 29000 Gal

(17)
No. of Perfs/Jets 24 Treated Water 4700 Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 201.6 Gal
Estimated Pump Time 0.87 hrs Premium White-20/40 84000 lbm
BHST 130 degF
Frac Gradient 0.65 psilft

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
2-1 Load Well IN FR-66 Water 10 500 0 0
2-2 Pad IN FR-66 Water 20 1500 0 0
2-3 Proppant IN FR-66 Water 20 4000 Premium 0.5 2000

Laden Fluid White-20/40
2-4 Proppant IN Delta Frac 20 5000 Premium 1 5000

Laden Fluid 140 - R (17) White-20/40
2-5 Proppant IN Delta Frac 20 5000 Premium 2 10000

Laden Fluid 140 - R (17) White-20/40
2-6 Proppant IN Delta Frac 20 9000 Premium 3 27000

Laden Fluid 140 - R (17) White-20/40
2-7 Proppant IN Delta Frac 20 10000 Premium 4 40000

Laden Fluid 140 - R (17) White-20/40
2-8 Flush IN Treated 20 4700 0 0

Water
Totals 39700 84000

Fluid Details - Treatment 2 4 Stages

FR-66 Water
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh Water * Gasperm 1100 CLA-Web
6000 0-6000 2 0.5

Delta Frac 140 - R (17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gallMgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0 - 10000 1.5 2 2 0.5
10000 - 19000 2 3 2 0.5

29000 19000-29000 3 4 2 0.5

Treated Water
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4700 0-4700 0.5

Proppant Additive System
Proppant System Mass (Ibm) Coated Volume (Gal)

Premium White-20/40 SandWedge Max NT 84000 201.6

* Customer Supplied
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HALLIBURTOI\I

Treatment 3 4 Stages

Well Name Jensen FR-66 Water 6000 Gal
Job Name 4 Stages Delta Frac 140 - R 29000 Gal

(17)
No. of Perfs/Jets 24 Treated Water 4700 Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 201.6 Gal
Estimated Pump Time 0.87 hrs Premium White-20/40 84000 lbm
BHST 130 degF
Frac Gradient 0.65 psilft

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
3-1 Load Well IN FR-66 Water 10 500 0 0
3-2 Pad IN FR-66 Water 20 1500 0 0
3-3 Proppant IN FR-66 Water 20 4000 Premium 0.5 2000

Laden Fluid White-20/40
3-4 Proppant IN Delta Frac 20 5000 Premium 1 5000

Laden Fluid 140 - R (17) White-20/40
3-5 Proppant IN Delta Frac 20 5000 Premium 2 10000

Laden Fluid 140 - R (17) White-20/40
3-6 Proppant IN Delta Frac 20 9000 Premium 3 27000

Laden Fluid 140 - R (17) White-20/40
3-7 Proppant IN Delta Frac 20 10000 Premium 4 40000

Laden Fluid 140 - R (17) White-20/40
3-8 Flush IN Treated 20 4700 0 0

Water
Totals 39700 84000

Fluid Details - Treatment 3 4 Stages

FR-66 Water
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh Water * Gasperm 1100 CLA-Web
6000 0-6000 2 0.5

Delta Frac 140 - R (17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gallMgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0 - 10000 1.5 2 2 0.5
10000 - 19000 2 3 2 0.5

29000 19000-29000 3 4 2 0.5

Treated Water
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4700 0-4700 0.5

Proppant Additive System
Proppant System Mass (Ibm) Coated Volume (Gal)

Premium White-20/40 SandWedge Max NT 84000 201.6

* Customer Supplied
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HALLIBURTOI\I

Treatment 3 4 Stages

Well Name Jensen FR-66 Water 6000 Gal
Job Name 4 Stages Delta Frac 140 - R 29000 Gal

(17)
No. of Perfs/Jets 24 Treated Water 4700 Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 201.6 Gal
Estimated Pump Time 0.87 hrs Premium White-20/40 84000 lbm
BHST 130 degF
Frac Gradient 0.65 psilft

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
3-1 Load Well IN FR-66 Water 10 500 0 0
3-2 Pad IN FR-66 Water 20 1500 0 0
3-3 Proppant IN FR-66 Water 20 4000 Premium 0.5 2000

Laden Fluid White-20/40
3-4 Proppant IN Delta Frac 20 5000 Premium 1 5000

Laden Fluid 140 - R (17) White-20/40
3-5 Proppant IN Delta Frac 20 5000 Premium 2 10000

Laden Fluid 140 - R (17) White-20/40
3-6 Proppant IN Delta Frac 20 9000 Premium 3 27000

Laden Fluid 140 - R (17) White-20/40
3-7 Proppant IN Delta Frac 20 10000 Premium 4 40000

Laden Fluid 140 - R (17) White-20/40
3-8 Flush IN Treated 20 4700 0 0

Water
Totals 39700 84000

Fluid Details - Treatment 3 4 Stages

FR-66 Water
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh Water * Gasperm 1100 CLA-Web
6000 0-6000 2 0.5

Delta Frac 140 - R (17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gallMgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0 - 10000 1.5 2 2 0.5
10000 - 19000 2 3 2 0.5

29000 19000-29000 3 4 2 0.5

Treated Water
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh Water * CLA-Web
4700 0-4700 0.5

Proppant Additive System
Proppant System Mass (Ibm) Coated Volume (Gal)

Premium White-20/40 SandWedge Max NT 84000 201.6

* Customer Supplied
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HALLIBURTOI\I

Treatment 4 4 Stages

VVellName Jensen FR-669Vater 12000Gal
Job Narne 4 Stages Delta Frac 140-R 68000 Gial

(17)
No.ofPerfs/Jets 37 Treated Vater 4550Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 434.4 Gal
Estimated Pump Time 1.07 hrs Premium White-20/40 181000 lbm
BHST 130degF
Frac Gradient 0.65psilñ

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
4-1 Load VVell IN FR-66\¾ater 15 1000 0 0
4-2 Pad IN FR-66VVater 35 3000 0 0
4-3 Proppant IN FR-66\A/ater 35 8000 Premium 0.5 4000

Laden Fluid White-20/40
4-4 Proppant IN Delta Fn o 35 15000 Pnanitzn 1 15000

Laden Fluid 140 - R (17) VVhite-20/40
4-5 FToppant IN Delta Fn : 35 15000 Pnanitzn 2 30000

Laden Fluid 140 - R (17) VVhite-20/40
4-6 FToppant IN Delta Fn : 35 20000 Pnsnitan 3 60000

Laden Fluid 140 -R(17) VVhite-20/40
4-7 Proppant IN Delta Fn o 35 18000 Pnanitzn 4 72000

Laden Fluid 140 - R (17) VVhite-20/40
4-8 Flush IN Treated 35 4550 0 0

Water
Totals 84550 181000

Fluid Details - Treatment 4 4 Stages

FR-66 VVater
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh\¾ater* Gasperm 1100 CLA-VVeb
12000 0-12000 2 0.5

Delta Frac 1=‡0- FI(17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gal/Mgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0-30000 115 2 2 015
30000 -50000 2 3 2 015

68000 50000 -68000 3 4 2 015

Treated VVater
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh VVater* CLA-VVeb
4550 0-4550 0.5

Proppant ikdditive Systern
Proppant System Mass (Ibm) Coated Volume (Gal)

Premiurn VVhite-20/40 SandVVedge Max NT 181000 434.4

*Customer Supplied
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HALLIBURTOI\I

Treatment 4 4 Stages

VVellName Jensen FR-669Vater 12000Gal
Job Narne 4 Stages Delta Frac 140-R 68000 Gial

(17)
No.ofPerfs/Jets 37 Treated Vater 4550Gal
Mid Perf Depth 4980.5 ft SandWedge Max NT 434.4 Gal
Estimated Pump Time 1.07 hrs Premium White-20/40 181000 lbm
BHST 130degF
Frac Gradient 0.65psilñ

Casing (Surface)
Trt-Stage Stage Desc. Flow Path Fluid Desc. Rate- Clean Vol. Proppant Proppant Prop. Mass

Liq+Prop Conc.
4-1 Load VVell IN FR-66\¾ater 15 1000 0 0
4-2 Pad IN FR-66VVater 35 3000 0 0
4-3 Proppant IN FR-66\A/ater 35 8000 Premium 0.5 4000

Laden Fluid White-20/40
4-4 Proppant IN Delta Fn o 35 15000 Pnanitzn 1 15000

Laden Fluid 140 - R (17) VVhite-20/40
4-5 FToppant IN Delta Fn : 35 15000 Pnanitzn 2 30000

Laden Fluid 140 - R (17) VVhite-20/40
4-6 FToppant IN Delta Fn : 35 20000 Pnsnitan 3 60000

Laden Fluid 140 -R(17) VVhite-20/40
4-7 Proppant IN Delta Fn o 35 18000 Pnanitzn 4 72000

Laden Fluid 140 - R (17) VVhite-20/40
4-8 Flush IN Treated 35 4550 0 0

Water
Totals 84550 181000

Fluid Details - Treatment 4 4 Stages

FR-66 VVater
Volume (Gal) Base Fluid Surfactant (gallMgal) Clay Control (gallMgal)

Fresh\¾ater* Gasperm 1100 CLA-VVeb
12000 0-12000 2 0.5

Delta Frac 1=‡0- FI(17)
Volume (Gal) Base Fluid Breaker (Ibm/Mgal) Breaker (Ibm/Mgal) Surfactant (gallMgal) Clay Control

(gal/Mgal)
Fresh Water * GBW-30 SP Breaker Gasperm 1100 CLA-Web
0-30000 115 2 2 015
30000 -50000 2 3 2 015

68000 50000 -68000 3 4 2 015

Treated VVater
Volume (Gal) Base Fluid Clay Control (gal/Mgal)

Fresh VVater* CLA-VVeb
4550 0-4550 0.5

Proppant ikdditive Systern
Proppant System Mass (Ibm) Coated Volume (Gal)

Premiurn VVhite-20/40 SandVVedge Max NT 181000 434.4

*Customer Supplied
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RECEWED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Castlegate
CIL.GAo&MINgg 6 IF INDIAN,ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this fonn for proposals todrill new wells, signilicantlydeepen existing wells belowcument bottom-hole depth, reenter plugged wells, or to

drìIl11orizontallaterals. Use APPLICATION FOR PERMITTO ORILLfann for such proposals
1. TYPE OF WELL 8 WELL NAME and NUMBER:

OIL WELL GASWELL OTHER Jensen 2C-9
2. NAMEOF OPERATOR: 9 API NUMBER:

Blue Tip Castlegate Inc. 4300750179
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1205 independence Ave c Tv PriCe STATE UT z 84501 (620) 202-1749 Castlegate

4. LOCATION OF WELL

FOOTAGESAT SURFACE COUNTY Carbon
'

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ti. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSlON TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(SubmitinDuplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCLON TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work complelion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
11/30/2011 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11/06/11
Perf at 49694971, 49424945, 4934-4937, 49254928, 49184920, 48984900, 48884890 (34 shots). Stage 1 Fraced with 180,508# 20-40 sand

and 2062 BW. Perf at 47884792, 4780-4782, 47714773 (24 shots). Stage 2 Fraced with 72,247# 2040 sand and 907 BW. Perf at 47344738,
47244726, 4717-4719 (24 shois) Stage 3 Fraced with77,646# 2040 sand and 946 BW. Perf at 4660-4663, 4648-4650, 4631-4636, 4602-4603,
4590-4593 (42 shots). Stage 4 Fraced with 155,839 #20-40 sand and 1846 BW."
11/12/11

Rig up and cleaned out to 4700'
11/13/11

Drilled out all 3 plugs and cleaned out to PBTD at 5430'
11/14/11

Finished cleaning out hole and started in hole with submersible pump.
11/15/11

RIHwith Submersible pump with intake at 5034*.
11/30/11

Started pump up and started producing the wei

Mike Cerelli Utah Asset ManagerNAME(PLEASE PRINT) TITLE

12/4/2011SIGNATURE / DATE

(This space for State use only)

(5/2000) (See insiructions on Reverse

RECEWED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Castlegate
CIL.GAo&MINgg 6 IF INDIAN,ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this fonn for proposals todrill new wells, signilicantlydeepen existing wells belowcument bottom-hole depth, reenter plugged wells, or to

drìIl11orizontallaterals. Use APPLICATION FOR PERMITTO ORILLfann for such proposals
1. TYPE OF WELL 8 WELL NAME and NUMBER:

OIL WELL GASWELL OTHER Jensen 2C-9
2. NAMEOF OPERATOR: 9 API NUMBER:

Blue Tip Castlegate Inc. 4300750179
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1205 independence Ave c Tv PriCe STATE UT z 84501 (620) 202-1749 Castlegate

4. LOCATION OF WELL

FOOTAGESAT SURFACE COUNTY Carbon
'

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ti. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSlON TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(SubmitinDuplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCLON TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work complelion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
11/30/2011 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11/06/11
Perf at 49694971, 49424945, 4934-4937, 49254928, 49184920, 48984900, 48884890 (34 shots). Stage 1 Fraced with 180,508# 20-40 sand

and 2062 BW. Perf at 47884792, 4780-4782, 47714773 (24 shots). Stage 2 Fraced with 72,247# 2040 sand and 907 BW. Perf at 47344738,
47244726, 4717-4719 (24 shois) Stage 3 Fraced with77,646# 2040 sand and 946 BW. Perf at 4660-4663, 4648-4650, 4631-4636, 4602-4603,
4590-4593 (42 shots). Stage 4 Fraced with 155,839 #20-40 sand and 1846 BW."
11/12/11

Rig up and cleaned out to 4700'
11/13/11

Drilled out all 3 plugs and cleaned out to PBTD at 5430'
11/14/11

Finished cleaning out hole and started in hole with submersible pump.
11/15/11

RIHwith Submersible pump with intake at 5034*.
11/30/11

Started pump up and started producing the wei

Mike Cerelli Utah Asset ManagerNAME(PLEASE PRINT) TITLE

12/4/2011SIGNATURE / DATE

(This space for State use only)

(5/2000) (See insiructions on Reverse



STATE OF UTAH RTO FORM8
DEPARTMENTOF NATURALRESOURCES (highlightchanges)

DIVISlONOF OIL,GASANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE

6. IF INDIAN,ALLOTTEEORTRIBENAMEWELL COMPLETIONOR RECOMPLET10NREPORT ANDLOG
la. TYPEOFWE

U. W DRY OTMER 7. UNRCAAMNAME

b. TYPE OF WORK 8. WELLNAMEand NUMBER
w"EIZI :WO O navO i O OTHER AenSen 2C-9

2. NAMEOF OPERATOR: 9. API NUMBEFt
Blue Tip Castlegate Inc 4300750179

3. ADDRESS OF OPERATOft PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT
15810 Park Ten Pl. Ste 160 civv Houston STATE ZIP77084 (281) 944-3800 Castlegate

4. LOCATIONOF WELL(FOGTAGES) 11. T SECTION. TOWNSHIP.RANGE,
ATSURFACE 734'FNL,1893'FEL 39 80372514,110.803456W NENW 9 128 10E SLB
ATTOP PRODUCINGINTERVALREPORTED BELOW:734' FNLeiß93' FEL39.803725N11403556W
Ar TOTALDEPTH: 734 FNL 1893' FEL39.803725N, 1148035569V 12. cou

n UTAH
14. DATESPUDDED: 5. DATET.D. REACHED 16 DATECOMPLETED it ELEVATIONS{DF,RKB,RT. GL)

9/24/2011 10/6/2011 11/6/2011 ABANDONED READYTOPRODUCE2 7215 GL
18. TOTALDEPTH: MD 5,207 ** "'uo eAcx v.o.: un $122 20. IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTH BRIDGE MD

PLUG SET:
Tvo 5.207 TV 5,122 TV

22. TYPE ELECTRICANDOTHERMECHANICALLOGS RUN(Submit copyofeach) 23.

Spectral Density, Neutron, Array Compensated, Resistivity,Gamma WASWEU.COREN NO YES (S mRuaWs)
WASDSTRUNT NO =0 ts*=a-o=n>Ray, Bore Hole Vol
DIRECTIONALSURYEYT NO YES (Submit copy)

24. CASINGANDUNER RECORD (Repon ai stNngs set in weR)

HOLESizE SizEIGRADE WEIGHT( It.) TOP (MD) BOTTOM(MD) STAGECE-R
S L} CEMENTTOP ** AMOUNTPULLED

12.25 8-!A J55 24 0 655 G 430 88 O'
7.875 54 J55 17 0 5,162 3,216 G 853 276 O'

25. TUBINGRECORD

St2E DEPTHSET (MD} PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIzE DEPTH SET (MD) PACKERSET (MD)

2-7/8" 4,950 None
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(TopBot - MD) SI2E NO. HOI.ES PERFORATIONSTATUS

(A) See ExhibitA o=•=0 so- O
(a) op•=0 •=== 0
(c) Open Squa

(D) Open Squ

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEEzE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

See Exhibit 8

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICAL LOGS GEOLOGO REPORT DST REPORT OMC SURVEY ProducingO SUNDRYNOTICEFOR PLUGGINGANDCEMENTVERIFICATION CORE M.YSE OTHElt

(5/2000) (CONTINUEDON BAC SEP17 2012
Div,ofCTGas &

STATE OF UTAH RTO FORM8
DEPARTMENTOF NATURALRESOURCES (highlightchanges)

DIVISlONOF OIL,GASANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE

6. IF INDIAN,ALLOTTEEORTRIBENAMEWELL COMPLETIONOR RECOMPLET10NREPORT ANDLOG
la. TYPEOFWE

U. W DRY OTMER 7. UNRCAAMNAME

b. TYPE OF WORK 8. WELLNAMEand NUMBER
w"EIZI :WO O navO i O OTHER AenSen 2C-9

2. NAMEOF OPERATOR: 9. API NUMBEFt
Blue Tip Castlegate Inc 4300750179

3. ADDRESS OF OPERATOft PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT
15810 Park Ten Pl. Ste 160 civv Houston STATE ZIP77084 (281) 944-3800 Castlegate

4. LOCATIONOF WELL(FOGTAGES) 11. T SECTION. TOWNSHIP.RANGE,
ATSURFACE 734'FNL,1893'FEL 39 80372514,110.803456W NENW 9 128 10E SLB
ATTOP PRODUCINGINTERVALREPORTED BELOW:734' FNLeiß93' FEL39.803725N11403556W
Ar TOTALDEPTH: 734 FNL 1893' FEL39.803725N, 1148035569V 12. cou

n UTAH
14. DATESPUDDED: 5. DATET.D. REACHED 16 DATECOMPLETED it ELEVATIONS{DF,RKB,RT. GL)

9/24/2011 10/6/2011 11/6/2011 ABANDONED READYTOPRODUCE2 7215 GL
18. TOTALDEPTH: MD 5,207 ** "'uo eAcx v.o.: un $122 20. IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTH BRIDGE MD

PLUG SET:
Tvo 5.207 TV 5,122 TV

22. TYPE ELECTRICANDOTHERMECHANICALLOGS RUN(Submit copyofeach) 23.

Spectral Density, Neutron, Array Compensated, Resistivity,Gamma WASWEU.COREN NO YES (S mRuaWs)
WASDSTRUNT NO =0 ts*=a-o=n>Ray, Bore Hole Vol
DIRECTIONALSURYEYT NO YES (Submit copy)

24. CASINGANDUNER RECORD (Repon ai stNngs set in weR)

HOLESizE SizEIGRADE WEIGHT( It.) TOP (MD) BOTTOM(MD) STAGECE-R
S L} CEMENTTOP ** AMOUNTPULLED

12.25 8-!A J55 24 0 655 G 430 88 O'
7.875 54 J55 17 0 5,162 3,216 G 853 276 O'

25. TUBINGRECORD

St2E DEPTHSET (MD} PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIzE DEPTH SET (MD) PACKERSET (MD)

2-7/8" 4,950 None
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(TopBot - MD) SI2E NO. HOI.ES PERFORATIONSTATUS

(A) See ExhibitA o=•=0 so- O
(a) op•=0 •=== 0
(c) Open Squa

(D) Open Squ

28. ACID,FRACTURE,TREATMENT,CEMENTSQUEEzE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

See Exhibit 8

29. ENCLOSEDATTACHMENTS: 30. WELLSTATUS:

O ELECTRICAUMECHANICAL LOGS GEOLOGO REPORT DST REPORT OMC SURVEY ProducingO SUNDRYNOTICEFOR PLUGGINGANDCEMENTVERIFICATION CORE M.YSE OTHElt

(5/2000) (CONTINUEDON BAC SEP17 2012
Div,ofCTGas &



31. INITIALPRODUCTION INTERVALA (As shownin llam $26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER- BOL:
, METHOD:

11/30/2011 11/30/2011 24 RATES: * 191 26
CHOKESIZE: TBG. PRESS. CSG. PRESS. APLGRAVITY BTU-GAS GASIOILRATIO 24 HR PRODUCTION CIL - BBL GAS- MCF: WATER- BBC NTERVALSTATUS:

2-1/16" 50 250 950 RKrES: -* 191 26 Flowing
INTERVALB (As shownin item $26)

DATEFIRST PRODUCED TEST DATE: MOURSTESTED' TEST PRODUCTION OIL- BBC GAS - MCF: WATER- BBL' PROD. METHOD:
RATES: *

CHOKES1ZE TBG. PRESS. CSG. PRESS. API GRAVITY STU- GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER- BBC INTERVALSTATUS:
RATES: -•

INTERVALC (As shownin Itan $26)
DATEFIRSTPRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBC GAS - MCF: - BOL PROD. METHOD:

RATES: *

CHOKESIZE: TBG.PRESS. CSG.PRESS. APIGRAVITY BTU-GAS GASIOILRATIO 24HRPRODUCTION OIL-BBC GAS-MCF: R-BBC INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item M6)
DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION OtL - BBC GAS - MCF: WATER- BBC PROD. METHOD

RATES: -+

CHOKESI2E: TBG.PRESS. CSG.PRESS. APIGRAVITY BTU-GAS GASIOILRATIO24HRPRODUCTION OIL-88L GAS-MCF: WATER-BBL INTERVALSTATUS:
PATES: -+

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)
Sold

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARWERS:

Show allimportant zones ofporosity andcontentsthemof:Cored intervals andalldrill·stem tesis, includingdepth intental
tested,cushionused,timetoolopen,ilowingand shut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measur Depth)

Price River 3,354
Castlegate 3,742
Blackhawk 4,083
Kenilworth 4,784
Aberdeen 5,002

35. ADDmONAL REMARK-(Include plugt ng procedure)

36. I hereby certify that the foregoing and attached Information is completeand correct as determined from allavailablerecords.

NAME(PLEASE PRINTI TITLE

SIGNATURE yd \ J . DATE

This report must be submitted within30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existingwell bore e significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

"\TEM 24: Gement Top-Showhow reported top(s)ofcementwere determined (circulated(CIR),calculated(CAL),cementbond log (CBL),temperaturesurvey(TS)).

Send to: Utah Divisionof OII,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Exhibit A Exhibit B

Producing Interval Zone 1I Formation Top Bottom Top Perf: 4,888 ft
Black Hawk Coals 4550 5000 Bottom Perf: 4,971 ft

Base Fluid: 8.4 tb/gal
Perforation Record FR-66 Water: 12,038 gal

Peforated Interval Size No. Holes Perf.Status Delta 140 R(17): 68,484 gal
4590-4663 0.32 42 Open Flush (Treated Water): 5,603 gal
4717-4738 0.32 24 Open Total Fluid: 86,125 gal
4771-4792 0.32 24 Open 20/40 Prem. White: 180,600 lbs
4888-4971 0.32 34 Open

Zone 2
Top Perf: 4,771 ft
Bottom Perf• 4,792 ft
Base Fluid: 8.4 Ib/gal
FR-66 Water: 6,096 gal
Delta 140 R(17): 26,286 gal
Flush (Treated Water): 5,334 gal
Total Fluid: 37,716 gal
20/40 Prem. White: 72,000 lbs

Zone 3
Top Perf• 4,717 ft
Bottom Perf: 4,738 ft
Base Fluid: 8.4 Ib/gal
FR-66 Water: 6,012 gal
Delta 140 R(17): 27,570 gal
Flush (Treated Water): 5,294 gal
Total Fluid: 38,876 gal
20/40 Prem. White: 77,400 lbs

Zone 4
Top Perf: 4,590 ft
Bottom Perf: 4,663 ft
Base Fluid: 8.4 lb/gal
I"R-66Water: 12,000 gal
Delta 140 R(17): 68,000 gal
Flush (Treated Water): 4,440 gal
Total Fluid: 84,440 gal
20/40 Prem. White: 181,000
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Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 7/1/2016 
FORMER OPERA TOR: NEW OPERATOR: 
Blue Tip Castlegate, Inc. Liberty Pioneer Energy Sources, Inc. 
15810 Park Ten Place, Suite 160 1411 East 840 North 
Houston TX 77084 Orem UT 84097 

CA Number(s): Unit(s): N/A 

WELL INFORMATION: 
Well Name API 
See Attached List 

OPERA TOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 6353640-0143 

REVIEW: 

7/2112016 
7/2112016 

I. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for Production/Disposition & Sundries: 8/26/2016 
4. OPS/SIITA well(s) reviewed for full cost bonding: 8/26/2016 
5. UIC5 on all disposal/injection/storage well(s) approved on: 8/26/2016 
6. Surface Facility(s) included in operator change: N/A 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): N/A 

NEW OPERATOR BOND VERIFICATION: 
I. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
I. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Unit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 

6. Surface Facilities update in RBDMS on: 

COMMENTS: 

~ uTBC:X::C~O,-\ 
N/A 
RLB0012097 

8126/2016 
8/26/2016 
N/A 
N/A 
8/26/2016 
N/A 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 7/1/2016
FORMER OPERATOR: NEW OPERATOR:
Blue Tip Castlegate, Inc. Liberty Pioneer Energy Sources, Inc.
15810 Park Ten Place, Suite 160 1411 East 840 North
Houston TX 77084 Orem UT 84097

CA Number(s): Unit(s): N/A

WELL INFORMATION:
Well Name See TWN RNG API Entity Mineral Surface Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 7/21/2016
2. Sundry or legal documentation was received from the NEW operator on: 7/21/2016
3. New operator Division of Corporations Business Number: 6353640-0143

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 8/26/2016
4. OPS/SI/TA well(s) reviewed for full cost bonding: 8/26/2016
5. UIC5 on all disposal/injection/storage well(s) approved on: 8/26/2016
6. Surface Facility(s) included in operator change: N/A
7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: OCÓ¾S
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): RLB0012097

DATA ENTRY:
1. Well(s) update in the OGIS on: 8/26/2016
2. Entity Number(s) updated in OGIS on: 8/26/2016
3. Unit(s) operator number update in OGIS on: N/A
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 8/26/2016
6. Surface Facilities update in RBDMS on: N/A



From: Blue Tip Castlegate, Inc. 
To: Liberty Pioneer Energy Source, Inc. 
Effective: 7/1/2016 

Well Namersec l TWN .. ! RNG . API Number . Entity Mineral rtrface I Type ,Status 

~~~~~~ J~1~:1~-35-12,1()WD-! ~~-=-~ i ~~~ :~~~~~~~ m:~ -t-:e --=-, ~:~ l~~ -~ 
JENSEN 5-10-12-10·---l10 -u.:120S J1Q .. OE !4300730162 [12905 'i=ee-·--!Eee-·-- GW-·- !p. -~ 
JENSEN 16-9-12-10 9 :120S '100E '4300730163 \12904 ,Fee . Fee ;GW P 
JENSEN 11-10-12-10 .---.~--u·"12OS--mOE :4300730164···· '11405 IFee --·---r,=ee~--rGWP--··-
CASTLEGATE ST 1-16-12-10 . :t6 ,120S·

1

100E 14300730589 -112610 Istate !State IGW =-~~=~= 
JENSEN 1-10-12-10 . 110 ,120S 1100E i4300730596 112611 iFee Fee :GW iP 
JENSEN 1-9-12-10 .. ___ ;9 120S100E .. ~300730717 112903 !Fee ,Fee GW p .. ___ ~= 
JENSEN 2-9-12-10 '9120S ~T430073073513317 IFee 'Fee GW IP 
~NSEN 1-15-12-10 .. ___ .. _~~ 120S ,100EJ4300730736 [13072 IFee [Fee IGW f=~ 
JENSEN 1-8-12-10 :8 120S \100E 1430073076813359 [Fee "Fee GW P -
JENSEN DEEP 7-15-12-10 ___ ~ 11205 1100E 14300730786_-03247 IFee I Fee GW P -
JENSEN 23C-9-12-10 . . 19 j120S 100E 1430073121115770 jFee Fee GWiP --
JENSEN 33C-9-12-10 9! 120S i 100E 430073121215769 'Fee [Fee GW P 
JENSEN43C-9-12-10·----··---g [120S 1100E 1430073121415768 IFee Fee GW P 
CASTLEGATE FED 22C-.9-12-10 .. ·.· .. ~.=.-, 120S i:100E 14300731225 .. : 15767 .. ~der~. Federal GW P 
JENSEN 41C-9-12-10 tg. mas .100E ,4300731452 ,17246 IFee Fee GW P 
JENSEN 14C-10-12-10 . un. ~-··h20S !100E '4300731453 117235 Vee- FeeGW !P 
JENSEN FED 6-10-12-10·------ qa--Tf2OS···j100E ,430075017718209 ~ederat-· Fee. ... GW P 
SHIMMIN TRUST 5-14-12-10 . 1-14 :120S '100E4300730122 \14175 Fee·-·-· Fee· iGW IS 
CASTLEGATE FED 7-9-12-10·-----,9-··---1120S "100E 4300730137 ·12991 Fede·ral Federal GW :S 
SHIMMIN TRUST 11-11-12-10 .-~ W·.· ... :120S .. __ ! 100EA300730166 1111410 Fee Fee IGW S 
SHIMMIN TRUST 2-11-12-10 __ .~ __ J 120S_. ! 100E;4300730659 ,13070 Fee ·-·=n:e-e---~·-:----t-:;s=---_~-' 
SHIMMIN TRUST 4-14-12-10 ---1!~ 1 120S :100E :4300730662 \13071 Fee : Fee . IGW ~ __ 
SHIMMIN TRUST 1-11-12-10 i1f~120S--+1OoE 14300730673 ... 112901 Fee Fee 'GW~_ 
JENSEN 1-18-12-10 18 :120S 1100E j4300730718 114226 ,Fee [Fee IGW :S -
JENSEN 1-4-12-10 14 120S i100E \4300730733 ·\13068 iFee iFee. IGW ·--rs---··-
JENSEN 2-8-12-10 18120S 1100E 14300730734 ,13275 ,Fee Fee GW S·-
CASTLEGATE ST 4-16-12-10 : 16 120S ·t1ooET4300730785 113318 1 State State iGW rs~---
~JLEGATEST11-16H-12-10 116 :120S 1.100E~4300730961 1-14224 [state iState GW SU-~_-= 
JENSEN 42C-9-12-10 i9 120S i 100E 14300731213 i 15766 [Fee [Fee GW S 
JENSEN 2C-9 . __ .:9 1120S \100E .4300750179 '18242 ,Fee -,Fee GW .. L-= 
JENSEN ST 11C-34-11-9 \34 110S 1090E '4304930024 '17071 I State Fee GW S 

From: Blue Tip Castlegate, Inc.
To: Liberty Pioneer Energy Source, Inc.
Effective: 7/1/2016

Well Name Sec TWN RNG API Number Entity Mineral Surface Type Status
CASTLEGATE ST 1-35-12-10 WD 35 110S 100E 4301332308 13472 State State WD A
JENSEN 9-10-12-10 10 120S 100E 4300730159 12906 Fee Fee GW P
JENSEN 5-10-12-10 10 120S 00E 4300730162 12905 Fee Fee GW P
JENSEN 16-9-12-10 120S 100E 4300730163 12904 Fee Fee GW P
JENSEN 11-10-12-10 10 120S 100E 4300730164 11405 Fee Fee GW P
CASTLEGATE ST 1-16-12-10 16 120S 100E 4300730589 12610 State State GW
JENSEN 1-10-12-10 10 120S 100E 4300730596 12611 Fee Fee GW P
JENSEN 1-9-12-10 9 120S 100E 4300730717 12903 Fee GW P
JENSEN 2-9-12-10 9 120S 100E 4300730735 13317 Fee Fee GW P
JENSEN 1-15-12-10 15 120S 100E 4300730736 _ 72 Fee Fee GW P
JENSEN 1-8-12-10 8 120S 100E 4300730768 13359 Fee Fee GW P
JENSEN DEEP 7-15-12-10 15 120S 100E 4300730786 13247 Fee Fee GW P
JENSEN 23C-9-12-10 9 120 OE 4300731211 15770 Fee Fee GW P
JENSEN 33C-9-12-10 9 120S 100E 4300731212 15769 Fee Fee GW P
JENSEN 43C-9-12-10 9 120S 100E 4300731214

15768¯
Fee Fee GW P

ÒASTLEGATE FED 22C-9-12-10 9 120S 100E 4300731225 15767 Federal Federal GW P
JENSEN 41C-9-12-10 120S 100E 4300731452 17246 Fee Fee GW P
JENSEN 14C-10-12-10 10 120S 100E 4300731453 17235 Fee Fee GW P
JENSEN FED 6-10-12-10 10 120S 100E 4300750177 18209 Federal Fee GW P
SHIMMINTRUST 5-14-12-10 14 120S 100E 4300730122 14175 Fee Fee GW S
CASTLEGATE FED 7-9-12-10 T20S 100E 4300730137 12991 Federal Federal GW S
SHIMMIN TRUST 11-11-12-10 120S 100E 4300730166 11410 Fee Fee W S
SHIMMIN TRUST 2-11-12-10 11 120S 100E 4300730659 13070 Fee Fee GW S
SHIMMIN TRUST 4-14-12-10 14 120S 100E 4300730662 13071 Fee Fee GW S
SHIMMIN TRUST 1-11-12-10 1i 1ž0S 100E 4300730673 12901 Fee Fee GW S
JENSEN 1-18-12-10 18 120S 100E 4300730718 14226 Fee Fee GW S
JENSEN 1-4-12-10 4 120S 100E 4300730733 13068 Fee Fee GW S
JENSEN 2-8-12-10 8 120S 100E 4300730734 13275 Fee Fe GW S
CASTLEGATE ST 4-16-12-10 16 120S 100E 4300730785 13318 State State GW S
CASTLEGATE ST 11-16H-12-10 16 120S 100E 4300730961 14224 State State GW S
JENSEN 42C-9-12-10 120S 100E 4300731213 15766 Fee Fee GW S
JENSEN 2C-9 9 120S 100E 4300750179 18242 Fee Fee GW S
JENSEN ST

1iC¯
34 Ïi-i 34 110S 090E 4304930024 17071 State Fee GW



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wellS, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 GAS WEll IX! OTHER ______________________ __ 

2. NAME OF OPERATOR: 

Libertv Pioneer Enerav Source Inc. 

CITY Orem STATE UT ZIP 84097 I PHONE NUMBER: 

(801 )224-4771 
3. ADDRESS OF OPERATOR: 

1411 E 840 N 
4. LOCATION OF WELL 

FOOTAGES AT SURFACE: SEE ATTACHED LIST 

QTRlQTR, SEcnON, TOWNSHIP, RANGE, MERIDIAN: 

SEE ATTACHED LIST 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. WELL NAME and NUMBER: 

SEE ATTACHED LIST 

9. API NUMBER: 

SEE ATTACHED LIST 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

0 

IX! 

12. 

TYPE OF SUBMISSION TYPE OF ACTION 

0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submtt in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submtt Original Form Only) 

0 CHANGE WELL STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

CHANGE OF OPERATOR 

PREVIOUS OPERATOR: 
Blue Tip Castlegate, Inc. "" ~ 
15810 Park Ten Place - Suite 160 
Houston, TX 77084 
Phone (281) 994-3800 

NEW OPERATOR: 
Liberty Pioneer Energy Source, Inc. N 2o...c:...s 
1411 East 840 North CJV 
Orem, UT 84097 
Phone (801) 224-4771 

Operator Number N2855 RECEIVED 

JUL 21 2016 

DIV. OF OIL, GAS & MINING 

Be advised that Liberty Pioneer Energy Source, Inc. is responsible under the terms and conditions of the related leases for the operations 
conducted upon the leased lands. Bond coverage is covered by Bond No. RLB0012097. 

NAME (PLEASE PRINT) ---,......"..,c-.,."r-=-=--oo-7""r------------ TITLE Source Inc. 

SIGNATURE ___ --;f+-="""...=II-.::;.+-_~------------ DATE 

(This space for State use only) APPROVED 
AUG 2 6 :~~1 

(5/2000) (See Instructions on Reverse Side) 

BY~~~~C~'~ ~roN~~ 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
SEE ATTACHED LIST

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells,significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHEDLIST

2. NAME OF OPERATOR: 9. AP1NUMBER:

Liberty Pioneer Energy Source, Inc. SEE ATTACHEDLIST
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1411 E 840 N ciTY Orem STATE UT ZIP 84097 (801)224-4771
4. LOCATION OF WELL

FOOTAGESATSURFACE: SEE ATTACHED LIST COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillsta t CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CHANGEOF OPERATOR

PREVIOUS OPERATOR: NEWOPERATOR:
Blue Tlp Castlegate, Inc. RË Liberty Pioneer Energy Source, Inc.
15810 Park Ten Place - Suite 160 1411 East 840 North
Houston, TX77084 Orem, UT 84097
Phone (281) 994-3800 Phone (801) 224-4771

Operator Number N3680 Operator Number N2855 RECEIVED

By: JUL21 2016
Bruce L. aylor, Vice Pr sident

DIV.0FOIL,GAS&MINING

Be advised that Liberty Pioneer Energy Source, Inc. is responsible under the termsand conditions of the related leases for the operations
conducted upon the leased lands. Bond coverage is covered by Bond No. RLBOO12097.

NAME (PLEASE PRINT) Kimbal dgeS TITLE VICe President of Liberty Pioneer Energy Source, Inc.

SIGNATURE DATE

(This space for State use only) APPROVED
AU62 6 3

(5/2000) (See Instnictions on Reverse Side) V.OIL GA Nl



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080001 JENSEN 1-4-12-10 BLUE TIP 43-007-30733-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r Cl4. ~w~~ 

2080002 JENSEN 1-8-12-10 BLUE TIP 43-007-30768-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
~ .. ,. nR· J<~. 

2080003 JENSEN 2-8-12-10 BLUE TIP 43-007-30734-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~, . nR· "'."'. 

2080004 CASTLEGATE FED 22C-9-12-10 BLUE TIP 43-OO7-3122S-OOOO CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
S~c 09: SENW 

2080005 CASTLEGATE FED 7-9-12-10 BLUE TIP 43-007-30137-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. rnQ· ~w"'~ 

2080006 JENSEN 1-9-12-10 BLUE TIP 43-007-30717-0000 CARBON UTAH 
Salt lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. rnQ· "'w~w 

2080007 JENSEN 2-9-12-10 BLUETIP 43-007-30735-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r nQ· "'."'w 

2080008 JENSEN 16-9-12-10 BLUE TIP 43-007-30163-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r nQ· <O~. 

2080009 JENSEN 23C-9-12-10 BLUE TIP 43-007-31211-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~, . nQ· ",«\AI 

2080010 JENSEN 33C-9-12-10 BLUE TIP 43-007-31212-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
S~c 09: NWSE 

2080011 JENSEN 42C-9-12-10 BLUE TIP 43-007-31213-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
Sec09: SENE 

2080012 JENSEN 43C-9-12-10 BLUE TIP 43-007-31214-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. ,. nQ· "'.~. 

2080013 JENSEN 1-10-12-10 BLUE TIP 43-007-30596-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S Rl0E INC. 
~ .. r1n· "'w~w 

2080014 JENSEN 5-10-12-10 BLUE TIP 43-007-30162-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T125 RiO!: INC. 
~ .... 1n· ~w"'w 

2080015 JENSEN 11-10-12-10 BLUE TIP 43-007-30164-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S Rl0E INC. 
~ .. r 1n· "'.~w 

Page 1 of 3 

ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080001 JENSEN 1-4-12-10 BLUETIP 43-007-30733-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.

5Pr 04 SWSF
2080002 JENSEN 1-8-12-10 BLUETIP 43-007-30768-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 08 NFSF

2080003 JENSEN2-8-12-10 BLUETIP 43-007-30734-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 08 NFNF

2080004 CASTLEGATEFED220-9-12-10 BLUETIP 43-007-31225-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr De SFNW
2080005 CASTLEGATEFED 7-9-12-10 BLUETIP 43-007-30137-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Sern9 SWNF

2080006 JENSEN 1-9-12-10 BLUETIP 43-007-30717-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Srr 09 NWSW

2080007 JENSEN 2-9-12-10 BLUETIP 43-007-30735-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Ser 09 NFNW

2080008 JENSEN 16-9-12-10 BLUETIP 43-007-30163-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 04 SFSF

2080009 JENSEN23€-9-12-10 BLUETIP 43-007-31211-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr B4 NFRW

2080010 JENSEN 33C-9-12-10 BLUETIP 43-007-31212-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 04 NWSF

2080011 JENSEN42€-9-12-10 BLUETIP 43-007-31213-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec C9: SENE

2080012 JENSEN43C-9-12-10 BLUETIP 43-007-31214-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr De NFSF
2080013 JENSEN 1-10-12-10 BLUETIP 43-007-30596-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 10 NW9Al

2080014 JENSEN5-10-12-10 BLUETIP 43-007-30162-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Srr 10 9^tNW
2080015 JENSEN 11-10-12-10 BLUETIP 43-007-30164-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T125 R10E INC.

SPr 10' NFY^t

Page 1 of



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 
NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080016 JENSEN 14C-10-12-10 BLUE TIP 43-007-31453-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
~'>r 1 n· ~w~w 

2080017 SHIMMIN TRUST 1-11-12-10 BLUE TIP 43-007-30673-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
~"r I'· ~w<w 

2080018 SHIMMIN TRUST 2-11-12-10 BLUE TIP 43-007-30659-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

<, .". «« 

2080019 SHIMMIN TRUST 4-14-12-10 BLUE TIP 43-007-30662-0000 CARBON UTAH 
Salt Lake Meridian CA5TLEGATE 

T12S R10E INC. 
O"r • «NW 

2080020 SHIMMIN TRUST 5-14-12-10 BLUETIP 43-007-30122-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

<;., ,1.· IIIWNE 

2080021 JENSEN 1-15-12-10 BLUE TIP 43-007-30736-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
<, . , •. SWN!' 

2080022 JENSEN DEEP 7-1S-12-10 BLUE TIP 43-007-30786-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 
Sec 15: SWNE 

2080023 CASTLEGATE ST 1-16-12-10 BLUE TIP 43-007-30589-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S RI0E INC. 
0",·,,,· NWN. 

2080024 CASTLEGATE ST 4-16-12-10 BLUE TIP 43-007-30785-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E llilc. 
<, ., ". «N\AI 

2080025 JENSEN 1-18-12-10 BLUE TIP 43-007-30718-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S RI0E INC. 

Sec 18: NESE 

2080026 CASTLEGATE ST 1-35-12-10 WD BLUETIP 43-013-32308-0000 DUCHESNE UTAH 
Salt Lake Meridian CASTLEGATE 
T11S RI0E INC. 
~'" ~<. ~w~w 

2080027 CASTLEGATE ST 11-16H-12-10 BLUE TIP 43-007-30961-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S RI0E INC. 
",,' 1/;. ..WNW 

2080028 JENSEN STATE 11C-34-11-9 BLUETIP 43-049-30024-0000 UTAH UTAH 
Salt Lake Meridian CASTLEGATE 
T11S R9E INC. 
~"'~,. NWNW 

2080030 JENSEN 41C-9-12-10 BLUE TIP 43-007-31452-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

Sec09: NENE 

Page 2 of 3 

ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080016 JENSEN 14€-10-12-10 BLUETIP 43-007-31453-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 10' SWSW
2080017 SHIMMIN TRUST1-11-12-10 BLUETIP 43-007-30673-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.

2080018 SHIMMIN TRUST2-11-12-10 BLUETIP 43-007-30659-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 11 SFSF
2080019 SH1MMINTRUST4-14-12-10 BLUETIP 43-007-30662-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Ser 14 SFNW
2080020SHIMMINTRUST5-14-12-10 BLUETIP 43-007-30122-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T125 R10E INC.
Ser 14 NWNF

2080021 JENSEN 1-15-12-10 BLUETIP 43-007-30736-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Srr 15" SWNf

2080022 JENSEN DEEP7-15-12-10 BLUETIP 43-007-30786-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec 15: SWNE

2080023 CASTLEGATEST 1-16-12-10 BLUETIP 43-007-30589-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

SPr 16 NWNF
2080024 CASTLEGATEST4-16-12-10 BLUETIP 43-007-30785-0000 CARBON UTAH

Salt Lake Meridian CASTLEGATE
T12S R10E fÑC.
Ser 16 SFNW

2080025 JENSEN 1-18-12-10 BLUETIP 43-007-30718-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec18: NESE

2080026 CASTLEGATEST 1-35-12-10 WD BLUETIP 43-013-32308-0000 DUCHESNE UTAH
Salt Lake Meridian CASTLEGATE
T11S R10E INC.
Ser 35 SWSW

2080027 CASTLEGATEST 11-16H-12-10 BLUETIP 43-007-30961-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T125 R10E INC.

Srr 1ñ NWNW
2080028 JENSENSTATE11C-34-11-9 BLUETIP 43-049-30024-0000 UTAH UTAH

Salt Lake Meridian CASTLEGATE
T11S R9E INC.
Srr 34 NWNW

2080030 JENSEN41C-9-12-10 BLUETIP 43-007-31452-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec09: NENE

Page 2 of



ATTACHED LIST to Change of Operator Sundry Notice 

BTCWELL 

NUMBER WELL NAME AND NUMBER LEGAL DESCRIPTION OPERATOR API COUNTY STATE 

2080032 JENSEN 9-10-12-10 BLUE TIP 43-007-30159-0000 CARBON UTAH 

Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
~'>r 1 n· N ~~~ 

2080033 SHIMMIN TRUST 11-11-12-10 BLUE TIP 43-007-30166-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 

T12S R10E INC. 
~~,. l' • N<O"" 

2080042 JENSEN 2C-9-12-10 BLUETIP 43-007-01790-0000 CARBON UTAH 
. Salt Lake Meridian CASTLEGATE 50nQ 

T12S R10E INC. 

Sec 9: NW 4N E4 

2080043 JENSEN FED 6-10-12-10 BLUE TIP 43-007-50177-0000 CARBON UTAH 
Salt Lake Meridian CASTLEGATE 
T12S R10E INC. 

Sec 6: SE4NW4 

Page 3 of 3 

ATTACHED LIST to Change of Operator Sundry Notice

BTCWELL
NUMBER WELLNAME AND NUMBER LEGALDESCRIPTION OPERATOR API COUNTY STATE

2080032 JENSEN9-10-12-10 BLUETIP 43-007-30159-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Spr 10 NFSF

2080033 SHIMMIN TRUST11-11-12-10 BLUETIP 43-007-30166-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.
Ser 11 NFSW

2080042 JENSEN 2C-9-12-10 BLUETIP 43-007-01790-0000 CARBON UTAH
- Salt Lake Meridian CASTLEGATE •

T125 R10E INC.
Sec9: NW4NE4

2080043 JENSEN FED6-10-12-10 BLUETIP 43-007-50177-0000 CARBON UTAH
Salt Lake Meridian CASTLEGATE
T12S R10E INC.

Sec 6: SE4NW4

Page 3 of



Well Name Md Number 
C8stlegllte St 1-35-12-10 

Location of Well 

Footage: 540' FSl,1135' FWL 

STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 

QQ, Section, TOWI'IIhIp, RMge: SWSW 35 11S 10E 

County : Duchesne 

St8W: UTAH 

I EFFECTIVE DATE OF TRANSFER: _7_/1_/2_0_16 __ _ 

CURRENT OPERATOR 

API Number 
4301332308 

FIeld or Unit N8me 
Castlegate 

lMIe DeIIgndon and Number 
ML-48822 

UIC FORM 5 

Company: Blue Tip Castlegate, Inc. 

~me' ~ L. Taylor $-f-Address: P. O. Box 842317 

saw Houston Il!l! TX D! 77284 

~,_~.~-?1CL V 
TIlle: Secreta 

Phone: (281) 944-3800 

Comments: 

NEW OPERATOR 

Company: WEM CasUegate, LLC 

Address: 1411 East 840 North 

gwOrem Sl!UT ~84097 

Phone: 

Comments: 

(This sptIC8 for S'" use onI,u.---_ 

Transfer approved by: <::;~.....r:::::~~+-+==::::. ___ _ 
nh: __ ~~~~~~ ___ _ 

Comments: 

(1iI2OOO) 

Date: 

Name: 

Signature: 

TIlle: 

Date: 

7/112016 

B 
.) 

7/ ll il k 

RECEIVED 

JUL 21 2016 

~ 

DIV. OF OIL, GAS & MINING 

STATEOF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING

TRANSFER OF AUTHORITYTO INJECT
Well Name and Number API Number
Castlegate St 1-35-12-10 4301332308

Location ofWelt Fleidor UnitName

Footage : 540' FSL, 113F FWL county: Duchesne Cæt¾ e
Leese Designationand Number

OO, Section,Township,Range: SWSW 35 118 10E State : UTAH ML-48822

EFFECTIVE DATEOF TRANSFER: 7/1/2016

CURRENT OPERATOR

. BlueTip Castlegate, Inc. Name: Bruce L. Taylor ,

Address: P. O. Box842317 Signature: A \
g Houston stete TX g 77284 Tide: Secretary

p . (281) 944-3800 Date: 7/1/2016

Comments:

NEW OPERATOR

Company: WEM Castlegate, LLC Name:

Address: 1411 East 840 North signature:
cityOrem steteUT 84097 Tide:

Phone: Date:

Comments:

(This space for State use only

Transfer appmved by: . (M Approval Date: / /

Comments:

RECEIVED

JUL212016
two ) DIV.OFOIL,GAS&



tIBIRTY PI~NIIR 

Dustin K. Doucet 
Petroleum Engineer 

E 

Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 

RE: Bonding for Castlegate Field Wells 

Dustin: 

* 

August 15, 2016 

Blue Tip Energy Management, LLC was the previous operator and bondholder of the Castle Gate 
Field and associated wells listed below. Liberty Pioneer Energy Source, Inc. ("LPES") has 
submitted the necessary paperwork to take over as the new operator of theses wells. Per our 
recent communications we would like to make the following proposal pertaining to the bonding 
of the wells listed below so that all of the wells in the field will be covered by LPES blanket bond 
#RLB0012097. 

1) LPES plans to P&A the following wells prior to November 1, 2016: 

13318 CASTLEGATE ST 4-16-12-10 
14224 CASTLEGATE ST 11-16H-12-10 

2) lPES is currently getting pricing to build a pipeline to the following well which is believed to be 
capable of production. If pricing is reasonable, lPES will propose production testing and flaring. 
We will notify you of our decision to either run a pipeline or plug and abandon this well before 
the end of 2016. If the decision is to produce, lPES will commence the pipeline permitting process 
before the end of 2016: 

17071 JENSEN STATE llC-34-11-9 

^ lMi Rim
E N *

Dustin K.Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116

RE:Bonding for Castlegate Field Wells

August 15, 2016

Dustin:

Blue Tip Energy Management, LLCwas the previous operator and bondholder of the Castle Gate
Field and associated wells listed below. Liberty Pioneer Energy Source, Inc. ("LPES") has
submitted the necessary paperwork to take over as the new operator of theses wells. Per our
recent communications we would like to make the following proposal pertaining to the bonding
of the wells listed below so that all of the wells in the field will be covered by LPESblanket bond
#RLBOO12097.

1) LPESplans to P&A the following wells prior to November 1, 2016:
13318 CASTLEGATEST4-16-12-10
14224 CASTLEGATEST 11-16H-12-10

2) LPESis currently getting pricing to build a pipeline to the following well which is believed to be
capable of production. If pricing is reasonable, LPESwill propose production testing and flaring.
We will notify you of our decision to either run a pipeline or plug and abandon this well before
the end of 2016. Ifthe decision is to produce, LPESwill commence the pipeline permitting process
before the end of 2016:

17071 JENSENSTATE



3) Wells that are currently producing or will be returned to producing status by October 1, 2016: 
13070 SHIMMIN TRUST 2-11-12-10 
13275 JENSEN 2-8-12-10 
13071 SHIMMIN TRUST 4-14-12-10 
13068 JENSEN 1-4-12-10 
18242 
12991 
11405 
12610 
12611 
12903 
12904 
12905 
12906 
13072 
13247 
13317 
13359 
15766 
15767 
15768 
15769 
15770 
17235 
17246 
14226 
11410 
12901 
14175 
18209 

JENSEN 2C-9-12-10 
CASTLEGATE FED 7-9-12-10 
JENSEN 11-10-12-10 
CASTLEGATE ST 1-16-12-10 
JENSEN 1-10-12-10 
JENSEN 1-9-12-10 
JENSEN 16-9-12-10 
JENSEN 5-10-12-10 
JENSEN 9-10-12-10 
JENSEN 1-15-12-10 
JENSEN DEEP 7-15-12-10 
JENSEN 2-9-12-10 
JENSEN 1-8-12-10 
JENSEN 42C-9-12-10 
CASTlEGATE FED 22C-9-12-10 
JENSEN 43C-9-12-10 
JENSEN 33C-9-12-10 
JENSEN 23C-9-12-10 
JENSEN 14C-10-12-10 
JENSEN 41C-9-12-10 
JENSEN 1-18-12-10 
SHIMMIN TRUST 11-11-12-10 
SHIMMIN TRUST 1-11-12-10 
SHIMMIN TRUST 5-14-12-10 
JENSEN 6-10-12-10 

Thanks for your help. Please let us know if you have any questions. 

~.£? 
Daniel R. Gunnell 
President 
Liberty Pioneer Energy Source, Inc. 
1411 East 840 North 
Orem, UT 84097 

3) Wells that are currently producing or will be returned to producing status by October 1, 2016:
13070 SHIMMIN TRUST2-11-12-10

13275 JENSEN2-8-12-10

13071 SHIMMIN TRUST4-14-12-10

13068 JENSEN1-4-12-10
18242 JENSEN2C-9-12-10
12991 CASTLEGATEFED 7-9-12-10
11405 JENSEN11-10-12-10
12610 CASTLEGATEST 1-16-12-10
12611 JENSEN1-10-12-10
12903 JENSEN1-9-12-10
12904 JENSEN16-9-12-10
12905 JENSEN5-10-12-10
12906 JENSEN9-10-12-10
13072 JENSEN1-15-12-10
13247 JENSENDEEP7-15-12-10
13317 JENSEN2-9-12-10
13359 JENSEN1-8-12-10
15766 JENSEN42C-9-12-10
15767 CASTLEGATEFED22C-9-12-10
15768 JENSEN43C-9-12-10
15769 JENSEN33C-9-12-10
15770 JENSEN23C-9-12-10
17235 JENSEN14C-10-12-10
17246 JENSEN41C-9-12-10
14226 JENSEN1-18-12-10
11410 SHIMMINTRUST11-11-12-10
12901 SHIMMIN TRUST1-11-12-10
14175 SHIMMIN TRUST5-14-12-10
18209 JENSEN6-10-12-10

Thanks for your help. Please let us know if you have any questions.

Sincerely,

l
Daniel R. Gunnell
President
Liberty Pioneer Energy Source, Inc.
1411 East 840 North
Orem, UT
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Rachel Medina <rachelmedina@utah.gov> 

Fwd: LPES plans for the Castlegate field wells/Bonding 
2 messages 

Dayne Doucet <daynedoucet@utah.gov> Wed, Aug 17, 2016 at 11:46 AM 
To: Rachel Medina <rachelmedina@utah.gov>, Randy Thackeray <randythackeray@utah.gov> 

FYI 

-- Forwarded message --
From: Daniel Gunnell <dgunnell@rockiesstandard.com> 
Date: Wed, Aug 17, 2016 at 9:40 AM 
Subject: Re: LPES plans for the Castlegate field wells/Bonding 
To: Dustin Doucet <dustindoucet@utah.gov> 
Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball 
Hodges <khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne 
<joshuapayne@utah.gov> 

Dustin: 

Thanks for your help with this! Please find Bond Proposal Letter attached. 

If there is anything else you need please let me know. The Blue Tip guys are anxious to get their bond released. 

Let me know if I need to send a hard copy of the letter. 

Best, 

Danny 

On Mon, Aug 8, 2016 at 9:24 AM, Dustin Doucet <dustindoucet@utah.gov> wrote: 
Danny, 

, Yes if you would just edit your previous plan and resubmit so there is no confusion. I think that would make it 
cleaner. If you decide to put a well online and have it online by the plugging deadline, then that should be fine. 

Dustin 

On Tue, Aug 2,2016 at 4:31 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 
Dustin: 

Sorry for not getting back to you on this until now. There maybe a couple of wells that we may come back to 
you specifically on, but I think that we have now got a pretty good go forward plan that will meet and exceed 
your end of the year time frame for getting the wells in categories 2 and 3 in production. 

There is one material change to my previous email that we want to make you aware of - instead of plugging the 
11C-34 we are seriously considering running a pipeline to it and bringing online ... not a final decision yet, but we 
are have got and are getting additional bids, and designing a test plan to better understand what production 
would look like. 

Do I need to submit a formal letter with dates of Nov 1 for plugging and end of year to get wells on production 
under our existing bonds or are these emails sufficient? 

Thanks for your help! 

Best, 

Danny 
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Rachel Medina <rachelmedina@utah.gov>

Fwd: LPES plans for the Castlegate field wells/Bonding
2 messages

Dayne Doucet <daynedoucet@utah.gov> Wed, Aug 17, 2016 at 11:46 AM
To: Rachel Medina <rachelmedina@utah.gov>, Randy Thackeray <randythackeray@utah.gov>

FYI

Forwarded message
From: Daniel Gunnell <dgunnell@rockiesstandard.com>

Date: Wed, Aug 17, 2016 at 9:40 AM
Subject: Re: LPES plans for the Castlegate field wells/Bonding
To: Dustin Doucet <dustindoucet@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball
Hodges <khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne
<joshuapayne@utah.gov>

Dustin:

Thanks for your help with this!Please find Bond Proposal Letter attached.

If there is anything else you need please let me know. The Blue Tip guys are anxious to get their bond released.

Let me know if I need to send a hard copy of the letter.

Best,

Danny

On Mon, Aug 8, 2016 at 9:24 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Danny,

Yes if you wouldjust edit your previous plan and resubmit so there is no confusion. I thinkthat would make it
cleaner. If you decide to put a well online and have it onlineby the plugging deadline, then that should be fine.

Dustin

On Tue, Aug 2, 2016 at 4:31 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
Dustin:

Sorry for not getting back to you on this until now. There maybe a couple of wells that we may come back to
you specificallyon, but I thinkthat we have now got a pretty good go forward plan that will meet and exceed
your end of the year time frame for getting the wells in categories 2 and 3 in production.

There is one material change to my previous email that we want to make you aware of - instead of plugging the
11C-34 we are seriously considering running a pipeline to it and bringing online... not a final decision yet, but we
are have got and are getting additionalbids, and designing a test plan to better understand what production
would look like.

Do I need to submit a formal letter with dates of Nov 1 for plugging and end of year to get wells on production
under our existing bonds or are these emails sufficient?

Thanks for your help!

Best,
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What time do you think you need? I would think by the end of the year max. If you can line out more 
justification, I'm open to listening to the reasoning. 

Dustin 

On Thu, Jun 30, 2016 at 12:21 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 
. Dustin: 

Sounds good. Thanks for your help. 

Can we push back just a little to get as much time as possible for shut in wells that we need to come up 
with a plan for or plug (#2 in my original email?) - how much beyond Oct 2016 could you give us? We are 
going to be really busy so as much extra time as you can give really helps ... we are reclaiming those 
evaporation ponds immediately, taking over operations, retrofitting the plant, plugging the identified wells, 
and ramping up production by reworking multiple shut-in wells that are we have already reviewed. 

Let me know and thanks again. 

Best, 

Danny 

On Thu, Jun 30,2016 at 10:30 AM, Dustin Doucet <dustindoucet@utah.gov> wrote: 
Danny, 

. I would be o.k. with the timing and plan on part 1. The timing on part 2 does not work. Those have been 
SIITA anywhere from 2.5 to 5 years. Did you mean October 2016? Our discussions were if you had a 
plan to produce or plug within a short period (meaning a few months), then we could forego increased 
bonding but increased bonding would be necessary if that wasn't accomplished. Part 3 would be similar 
to part 2 on the wells that have been SIITA. The producing ones would probably be fine as you have 1 
year allowed by rule (see below). 

Production data through Jan 2016 

13070 

13275 

13071 

13068 

18242 

12991 

11405 

12610 

12611 

12903 

12904 

12905 

12906 

13072 

13247 

SHIMMIN TRUST 2-11-12-10 SI since Sep 2014 

JENSEN 2-8-12-10 SI since Nov 2015 

SHIMMIN TRUST 4-14-12-10 SI since Dec 2015 

JENSEN 1-4-12-10 Produced 1 day in Jan 2016 

JENSEN 2C-9-12-10 Producing 

CASTLEGATE FED 7-9-12-10 Producing 

JENSEN 11-10-12-10 Producing 

CASTLE GATE ST 1-16-12-10 ProdUCing 

JENSEN 1-10-12-10 Producing 

JENSEN 1-9-12-10 Producing 

JENSEN 16-9-12-10 ProdUCing 

JENSEN 5-10-12-10 Producing 

JENSEN 9-10-12-10 Producing 

JENSEN 1-15-12-10 Produced 1 day in Jan 2016 

JENSEN DEEP 7-15-12-10 Produced 1 day in Jan 2016 
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What timedo you think you need? I would thinkby the end of the year max. If you can line out more
justification, I'm open to listening to the reasoning.

Dustin

On Thu, Jun 30, 2016 at 12:21 PM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:
Dustin:

Sounds good. Thanks for your help.

Can we push back just a little to get as much timeas possible for shut in wells that we need to come up
with a plan for or plug (#2in my original email?) - how much beyond Oct 2016 could you give us? We are
going to be really busy so as much extra time as you can give really helps... we are reclaiming those
evaporation ponds immediately, taking over operations, retrofitting the plant, plugging the identified wells,
and ramping up production by reworking multiple shut-in wells that are we have already reviewed.

Let me know and thanks again.

Best,

Danny

On Thu, Jun 30, 2016 at 10:30 AM, Dustin Doucet <dustindoucet@utah.gov> wrote:
Danny,

I would be o.k. with the timingand plan on part 1. The timingon part 2 does not work. Those have been
SI/TA anywhere from 2.5 to 5 years. Didyou mean October 2016? Our discussions were if you had a
plan to produce or plug within a short period (meaning a few months), then we could forego increased
bonding but increased bonding would be necessary if that wasn't accomplished. Part 3 would be similar
to part 2 on the wells that have been SI/TA. The producing ones would probably be fine as you have 1
year allowed by rule (see below).

Production data through Jan 2016

13070 SHIMMIN TRUST 2-11-12-10 SI since Sep 2014

13275 JENSEN 2-8-12-10 SI sinceNov 2015

13071 SHIMMIN TRUST 4-14-12-10 SI since Dec 2015

13068 JENSEN 1-4-12-10 Produced 1 day in Jan 2916

18242 JENSEN 2C-9-12-10 Producina

12991 CASTLEGATE FED 7-9-12-10 Producina

11405 JENSEN 11-10-12-10 Producing

12610 CASTLEGATE ST 1-16-12-10 Producinq

12611 JENSEN 1-10-12-10 Producinq

12903 JENSEN 1-9-12-10 Prgducing

12904 JENSEN 16-9-12-10 Producing

12905 JENSEN 5-10-12-10 Producing

12906 JENSEN 9-10-12-10 Producing

13072 JENSEN 1-15-12-10 Produced 1 day in Jan 2016

13247 JENSEN DEEP 7-15-12-10 Produced 1 day in Jan
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13359 

15766 

15767 

15768 

15769 

15770 

17235 

17246 

18209 
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JENSEN 1-8-12-10 Producing 

JENSEN 42C-9-12-10 Producing 

CASTLE GATE FED 22C-9-12-10 Producing 

JENSEN 43C-9-12-10 Producing 

JENSEN 33C-9-12-10 Producing 

JENSEN 23C-9-12-10 SI since Nov 2015 

JENSEN 14C-10-12-10 Producing 

JENSEN 41C-9-12-10 Producing 

JENSEN 6-10-12-10 Producing 

, On Fri, Jun 24,2016 at 11:28 AM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote: 

Dustin: 

Per our recent conversation, I wanted to informally run our planslbonding proposal for the Castle Gate Field 
by you for your comment prior to submitting a final proposal. Here is what we are considering: 

Blue Tip Energy Management, LLC ("Blue Tip"), is the current operator and bondholder, of the Castle Gate 
Field and associated wells listed below ("Wells"). LPES should take over as the new operator effective July 1 
2016. In anticipation of the transfer of operations and per our recent phone conversation we would like to 
make the following proposal pertaining to the LPES bonding of the wells listed below so that all ofthe wells 
in the field will be covered by LPES blanket bond #RLBOO 12097. 

1) LPES will P&A the following wells prior to November 1,2016: 

17071 JENSEN STATE 11C-34-11-9 

14224 CASTLE GATE ST 11-16H-12-10 

2) LPES will evaluate and propose a go forward plan after evaluation on the following shut-in wells prior to 
October 1 2017: 

13318 CASTLE GATE ST 4-16-12-10 

14226 JENSEN 1-18-12-10 

11410 SHIMMIN TRUST 11-11-12-10 

12901 SHIMMIN TRUST 1-11-12-10 

14175 SHIMMIN TRUST 5-14-12-10 
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13359 JENSEN 1-8-12-10 Pmducina

15766 JENSEN 42C-9-12-10 Producinq

15767 CASTLEGATE FED 22C-9-12-10 Producinq

15768 JENSEN 43C-9-12-10 Producing

15769 JENSEN 33C-9-12-10 Producinq

15770 JENSEN 23C-9-12-10 SI since Nov 2015

17235 JENSEN 14C-10-12-10 Pro cinq

17246 JENSEN 41C-9-12-10 Producing

18209 JENSEN 6-10-12-10 Producina

On Fri, Jun 24, 2016 at 11:28 AM, Daniel Gunnell <dgunnell@rockiesstandard.com> wrote:

Dustin:

Per our recent conversation, I wanted to informally run our plans/bonding proposal for the Castle Gate Field
by you for your comment prior to submitting a final proposal. Here is what we are considering:

Blue Tip Energy Management, LLC ("Blue Tip"), is the current operator and bondholder, of the Castle Gate
Field and associated wells listed below ("Wells"). LPES should take over as the new operator effective July 1
2016. In anticipation of the transfer of operations and per our recent phone conversation we would like to
make the following proposal pertaining to the LPES bonding of the wells listed below so that all of the wells
in the field will be covered by LPESblanket bond #RLB0012097.

1)LPES will P&A the following wells prior to November 1, 2016:

17071 JENSEN STATE 11C-34-11-9

14224 CASTLEGATE ST 11-16H-12-10

2) LPES will evaluate and propose a go forward plan after evaluation on the following shut-in wells prior to
October 1 2017:

13318 CASTLEGATE ST 4-16-12-10

14226 JENSEN 1-18-12-10

11410 SHIMMIN TRUST 11-11-12-10

12901 SHIMMIN TRUST 1-11-12-10

14175 SHI MMIN TRUST
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13070 SHIMMIN TRUST 2-11-12-10 

13275 JENSEN 2-8-12-10 

13071 SHIMMIN TRUST 4-14-12-10 

13068 JENSEN 1-4-12-10 

18242 JENSEN 2C-9-12-10 

12991 CASTLEGATE FED 7-9-12-10 

11405 JENSEN 11-10-12-10 

12610 CASTLE GATE ST 1-16-12-10 

12611 JENSEN 1-10-12-10 

12903 JENSEN 1-9-12-10 

12904 JENSEN 16-9-12-10 

12905 JENSEN 5-10-12-10 

12906 JENSEN 9-10-12-10 

13072 JENSEN 1-15-12-10 

13247 JENSEN DEEP 7-15-12-10 

13317 JENSEN 2-9-12-10 

13359 JENSEN 1-8-12-10 

15766 JENSEN 42C-9-12-10 

15767 CASTLE GATE FED 22C-9-12-10 

15768 JENSEN 43C-9-12-10 

15769 JENSEN 33C-9-12-10 

15770 JENSEN 23C-9-12-10 

17235 JENSEN 14C-10-12-10 

17246 JENSEN 41C-9-12-10 

1R?O~ .IFN~FN fi-10-1?-10 

8/23/2016 State ofUtah Mail - Fwd: LPESplans for theCastlegate fieldwells/Bonding

13070 SHI MMIN TRUST 2-11-12-10

13275 JENSEN 2-8-12-10

13071 SHI MMINTRUST 4-14-12-10

13068 JENSEN 1-4-12-10

18242 JENSEN 2C-9-12-10

12991 CASTLEGATE FED 7-9-12-10

11405 JENSEN 11-10-12-10

12610 CASTLEGATE ST 1-16-12-10

12611 JENSEN 1-10-12-10

12903 JENSEN 1-912-10

12904 JENSEN 16-9-12-10

12905 JENSEN 5-10-12-10

12906 JENSEN 9-10-12-10

13072 JENSEN 1-15-12-10

13247 JENSEN DEEP 7-15-12-10

13317 JENSEN 2- 12-10

13359 JENSEN 1-8-12-10

15766 JENSEN 42C-9-12-10

15767 CASTLEGATE FED 22C-9-12-10

15768 JENSEN 43C-9-12-10

15769 JENSEN 33C-9-12-10

15770 JENSEN 23C-9-12-10

17235 JENSEN 14C-10-12-10

17246 JENSEN 41C-9-12-10

1A209 .lFNRFN
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If this proposal is acceptable please let me know and I will submit a fonnalletter for approval. Thanks for your 
help. 

Best, 

Danny 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person 

or entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from 

disclosure. Any disclosure, copying, distribution or the taking of any action concerning the contents of this communication or any 

attachments by anyone other than the named reCipient is strictly prohibited.lf you have received this communication in error, 

please consider the communication and any attachments as confidential and immediately notify sender by return e-mail and 

destroy the communication and any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division ot Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (otc) 
801.359.3940 (fax) 

web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or 

entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any 

disclosure, copying, distribution or the taking of any action concerning the contents of this communication or any attachments by 

anyone other than the named recipient is strictly prohibited.lf you have received this communication in error, please consider the 

communication and any attachments as confidential and immediately notify sender by return e-mail and destroy the communication and 

any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (of c) 
nn-t 'lJ:"n '")nAn I&_~.\ 
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If this proposal is acceptable please let me know and I will submit a formal letter for approval. Thanks for your
help.

Best,

Danny

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice-This electronic transmissionand any attached documents orother writings are intended only for the person
or entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from
disclosure. Any disclosure, copying, distribution or the takingof any action conceming the contents of this communication or any
attachments by anyone other than the named recipient is strictly prohibited.If you have received this communication in error,
please consider the communication and any attachments as confidential and immediately notify sender by retum e-mail and
destroy the communication and any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)
801.359.3940 (fax)

web: www.ogm.utah.gov

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 2244771

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or
entity to which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any
disclosure, copying, distribution or the takingof any action conceming the contents of this communication or any attachments by
anyone other than the named recipient is strictly prohibited.If you have received this communication in eror, please consider the
communication and any attachments as confidential and immediately notify sender by mtum e-mail and destroy the communication and
any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281



812312016 

web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 
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. Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or entity to 

which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, 

copying, distribution or the taking of any action conceming the contents of this communication or any attachments by anyone other than the 

named recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any 

attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments. 

Dustin K. Doucet 
Petroleum Engineer 
Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (of c) 
801.359.3940 (fax) 

web: www.ogm.utah.gov 

Daniel R. Gunnell 
1411 East 840 North 
Orem, UT 84097 
(801) 224-4771 

Confidentiality Notice-This electronic transmission and any attached documents or other writings are intended only for the person or entity to which 

it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, copying, 

distribution or the taking of any action concerning the contents of this communication or any attachments by anyone other than the named 

recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any attachments as 

confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments. 

Dayne Doucet 
Petroleum Engineer 
UDOGM 
801-538-5303 

~ Statewide Bond Proposal.pdf 
421K 

Dustin Doucet <dustindoucet@utah.gov> Wed, Aug 17, 2016 at 2:01 PM 
To: Daniel Gunnell <dgunnell@rockiesstandard.com>, Rachel Medina <rachelmedina@utah.gov> 
Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball Hodges 
<khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne <joshuapayne@utah.gov> 

Danny, 

I think that looks fine. If the deadlines aren't met we will be looking for full cost bonding in addition to getting the 
wells back into compliance. I have copied Rachel Medina on this email so she can proceed with the operator change 
with this Dian and conditions. thanks. 
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web: www.ogm.utah.gov

aniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice-This electronic transmissionand any attached documents or other writings are intended only for the person or entity to
which it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure,
copying, distribution or the taking of any action conceming the contents of this communication or any attachments by anyone other than the
named recipient is strictly prohibited.If you have received this communication in error, please consider the communication and any
attachments as confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments.

Dustin K. Doucet
Petroleum Engineer
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)
801.359.3940 (fax)

web: www.ogm.utah.gov

Daniel R. Gunnell
1411 East 840 North
Orem, UT 84097
(801) 224-4771

Confidentiality Notice--This electronic transmission and any attached documents orother writings are intended only forthe person or entity to which
it is addressed and may contain information that is privileged, confidential or otherwise protected from disclosure. Any disclosure, copying,
distribution orthe takingof any action concerning the contents of this communication or any attachments by anyone other than the named
recipient is strictly prohibited.lf you have received this communication in error, please consider the communication and any attachments as
confidential and immediately notify sender by retum e-mail and destroy the communication and any and all attachments.

DayneDoucet
Petroleum Engineer
UDOGM
801-538-5303

Statewide Bond Proposal.pdf
421K

Dustin Doucet <dustindoucet@utah.gov> Wed, Aug 17, 2016 at 2:01 PM
To: Daniel Gunnell <dgunnell@rockiesstandard.com>, Rachel Medina <rachelmedina@utah.gov>

Cc: Brad Gunnell <bgunnell@rockiesstandard.com>, Cory Jensen <cjensen@rockiesstandard.com>, Kimball Hodges
<khodges@rockiesstandard.com>, Dayne Doucet <daynedoucet@utah.gov>, Joshua Payne <joshuapayne@utah.gov>

Danny,

I think that looks fine. If the deadlines aren't met we will be looking for full cost bonding in addition to getting the
wells back into compliance. I have copied Rachel Medina on this email so she can proceed with the operator change
with this olan and conditions.
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